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CHOICE DISCLOSURE NOTICE Office of Housing Federal Housing Commissioner 

Lenders are not required to use this specific form when making this disclosure. This form is provided as an example of what should be included in this disclosure. 
Section 203(f) of the National Housing Act requires a disclosure to assist borrowers in comparing the costs of a FHA-insured mortgage versus similar conventional 
mortgages. This disclosure must be given to prospective borrowers that may qualify for both FHA-insured financing and a conventional mortgage product. Public 

reporting burden for this dis closure is estimated to average 5 minutes per response including time for reviewing instructions, searching existing data sources, 
gathering and maintaining data needed and completing and reviewing the collection of information. This agency may not conduct  or sponsor, and a person is not 
required to respond to a collection of information unless that collection displays a valid OMB control number. 

In addition to an FHA-insured mortgage, you may also qualify for other mortgage products offered by your lender. To ensure 
that you are aware of  available financing options, your lender has prepared a comparison of the typical costs of alternative 
conventional mortgage product(s), using representative loan amounts and costs. The loan amounts and associated costs 
shown below will vary from your own mortgage loan transaction. You should study the comparison carefully, ask questions, 
and determine which product is best for you. The information provided below was prepared as of  [ month and year]. 

Neither your lender nor FHA warrants that you actually qualify for any mortgage loan of fered by your lender. This notice 
is provided to you to identify the key dif ferences between these mortgage products. This disclosure is not a contract 
and does not constitute loan approval. Actual mortgage approval can only be made following a full underwriting analysis 
by your lender. 

Mortgage Parameters FHA Financing  

203(b) Fixed Rate 

Conventional Financing 

95% with Mortgage Insurance 

1. Sales Price $100,000 $100,000 

2. Mortgage Amount $96,500 - $98,188 w/ Upfront Mortgage  

Insurance Premium (UFMIP). 

$95,000 

3. Closing Costs $2000 $2000 

4. Down payment Needed $3,500 $5000 

5. Interest Rate and Term of Loan in Years 7.00%/30 Year Loan 7.00%/30 Year Loan 

6. Monthly Payment (principal and interest only) $653.25 $632.04 

7. Loan-to-Value (LTV) 96.5% 95% 

8. Monthly Mortgage Insurance Premium (MIP) $108.50 $75.20 

9. Maximum Number of Years of Monthly 

MIP Payments 

30 years Approximately 11 Years 

10. UFMIP $1688.00 (typically included in mortgage amount, line 2)   

 
1. The monthly MIP is calculated on the average annual principal balance, i.e., as the amount you owe on the 

loan decreases each year, so does the amount of  the monthly premium.  
2. Based on an UFMIP rate of  1.75%, the total mortgage amount is $98,188. 
3. Streamline ref inances of FHA loans endorsed/insured by FHA prior to June 1, 2009 are subject to a reduced UFMIP 
of  .01% and a reduced annual MIP of  .55% ($44.22 monthly for a loan amount of  $96,500).  

FHA Mortgage Insurance Premium Information  

In addition to an UFMIP, you may also be charged a monthly MIP. You will pay the monthly premium for either:  

• the f irst 30 years of  the mortgage term, or the end of  the mortgage term, whichever occurs f irst, for any 
mortgage involving an original principal obligation (excluding f inanced UFMIP) with an LTV greater than 90 
percent; or 

• the f irst 11 years of  the mortgage term, or the end of  the mortgage term, whichever occurs f irst, if  your mortgage 
had an original principal obligation (excluding financed UFMIP) with an LTV ratio of less than or equal to 90 percent. 

 

Privacy Act Notice 
Authority: Section 203 of the National Housing Act (12 U.S.C. § 1709) and Section 255 of the National Housing Act (12 U.S.C. § 1715z-20) 

authorize HUD to process applications for FHA insurance of eligible Single Family and Home Equity Conversion Mortgages and respond to inquiries 
regarding applications for mortgage insurance. 31 U.S.C. § 7701 and 42 U.S.C. § 3543 authorize HUD to collect taxpayer identifying numbers, 
which may include Social Security Numbers (SSNs).  

Purpose: HUD will use this information to determine eligibility for FHA mortgage insurance, and for other purposes described in the published 
Privacy Act System of Records Notice (SORN). 

Routine Uses: Pursuant to the published SORN, HUD may share the information with other program offices within HUD, law enforc ement, other 
government agencies, government sponsored enterprises (GSEs), lenders, and other program participants, as necessary to  verify eligibility, 

process mortgage insurance applications, engage in research and analysis, enforce the law, assist in matters related to court  proceedings, respond 
to potential or actual threats to the security of Federal information systems and related data, and for any other routine use published in the SORN. 

Disclosure: Providing this information is voluntary; however, failure to provide the requested information may delay or restr ict your eligibility for an 
FHA-insured mortgage loan, or other benefits you are seeking. 

The System of Records Notice (SORN) for this collection is the Computerized Homes Underwriting Management System (CHUMS), and is publicly 
available at: https://www.hud.gov/program_offices/officeofadministration/privacy_act/pia/fednotice/SORNs_LoB#housing . 

https://www.hud.gov/program_offices/officeofadministration/privacy_act/pia/fednotice/SORNs_LoB#housing

