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               APPENDIX 2.1 PUBLIC SAFETY AND SECURITY

1.   General.  Employment of security guard personnel through contract

     services or employment of individuals, and equipment for and

     employment of HA police officers for HUD-authorized HA police

     departments are eligible costs.

2.   Contracted/HA Employed Individual(s) Security Guard Personnel

     Services.

     a.   Contracting for security guard services or direct HA

          employment of individual(s) security guard personnel

          services is permitted and shall be an open competitive

          process in which individual companies and/or individual(s)

          participate.

     b.   Security guard personnel shall only perform services not

          usually performed by local law enforcement agencies on a

          routine basis, such as patrolling inside buildings,

          providing personnel services at building entrances to check

          for proper identification, or patrolling and checking

          parking lots for appropriate parking decals.

     c.   Security guard personnel shall meet and demonstrate

          compliance with all relevant Federal, state, or local/tribal

          government insurance, licensing, certification, training,

          bonding, or other similar requirements relating to security

          services.

     d.   The HA and the provider (contractor/individual(s)) of the

          security guard personnel services are required to enter into

          and execute a security guard personnel services contract

          that includes, but is not limited to, the following: the

          activities to be performed by security guard personnel

          employed by the contractors; the scope of authority, written

          policies, procedures, and practices that will govern

          security personnel performance (i.e., a Policy Manual as

          described in subparagraph d(4)); how the contractors

          personnel shall coordinate activities with the local law

          enforcement agency; and the types of activities that the

          approved contractors security guard personnel are expressly

          prohibited from undertaking.

          (1)  Expenditures for activities under this paragraph will

               not be incurred by the HA and/or funds released by the

               FO until the HA has executed a written contract for

               security guard personnel services

               (contractor/individual(s)).

          (2)  Security guard personnel services shall be guided by a

               contract for services that includes a policy manual that

               regulates, directs, controls, and monitors the conduct
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               and activities of its personnel.  The HA shall ensure

               all security guard personnel are trained at a minimum

               in the areas described in this paragraph.  The up-to-date

               policy manual shall exist before a contract for

               services may be executed.  Areas that shall be covered

               in the policy manual include, but are not limited to:

               use of force; resident contacts; enforcement of HA

               rules; response criteria to calls; pursuits; arrest

               procedures; reporting of crimes and workload; feedback

               procedures to victims; citizens' complaint procedures;

               internal affairs investigations; towing of vehicles;

               authorized weapons and other equipment; radio

               procedures internally and with local police; training

               requirements; patrol procedures; scheduling of meetings

               with residents; required reports; recordkeeping;

               position descriptions on all personnel; post

               assignments and monitoring and self-evaluation program.

     3.   Equipment for and Employment of Personnel for HA Police

          Departments.

          a.   Funding for equipment and employment of HA police

               department personnel is eligible only where HUD has

               authorized the HA police department.

          b.   HAs shall demonstrate the current level of local law

               enforcement agency baseline services being provided to

               the HA/developments.  The baseline services are defined

               as ordinary and routine services provided to the

               residents, as a part of the overall city and county-wide

               deployment of police resources, to respond to

               crime and other public safety incidents, including 911

               communications, processing calls for service, routine

               patrol, police officer response to calls for service,

               and investigative follow-up of criminal activity.

          c.   HA police departments shall meet, and demonstrate

               compliance with, all relevant Federal, state, or

               local/tribal government insurance, licensing,

               certification, training, bonding, or other similar law

               enforcement requirements.

          d.   HA police departments shall be guided by an up-to-date

               policy manual that regulates, directs, and controls the

               conduct and activities of its personnel.  All HA police

               officers shall be trained at a minimum in the following

               areas: use of force; resident contacts; enforcement of

               HA rules; response criteria to calls; pursuits; arrest

               procedures; prisoner transport procedures; reporting of
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               crimes and workload; feedback procedures to victims;

               citizens' complaint procedures; internal affairs

               investigations; towing of vehicles; authorized weapons

               and other equipment; radio procedures internally and

               with local police; training requirements; patrol

               procedures; scheduling of meetings with residents;

               required reports; recordkeeping; evidence and drug

               seizures; position descriptions on every class of

               personnel; post assignments; and integration of HA

               police and security personnel with local police as part

               of the HA's comprehensive security and safety strategy.

          e.   HA police departments shall collect information on

               drug-related crime and other criminal activities as

               defined by the Uniform Crime Reporting (UCR) system

               (any Part I or Part II crimes that occur).  HA police

               departments shall establish, implement and maintain a

               system of records management that ensures

               confidentially of criminal records and information.  An

               HA-approved daily activity and incident complaint form

               shall be used for the collection, analysis, workload,

               response to service calls, reporting of activities and

               crime by officers within the HA/developments.

               Computers, software, and associated equipment are

               permitted as eligible items for HA crime and workload

               data collection activities to support the overall HA's

               comprehensive crime prevention, security and safety

               mission.

          f.   HA police department officers shall have car-to-car (or

               other vehicles) and portable-to-portable radio

               communications links between HA police officers and

               local law enforcement officers to assure a coordinated

               and safe response to crimes or calls for services.  The

               use of scanners (radio monitors) is not sufficient to

               meet this requirement.

          g.   HA police departments shall employ a community policing

               concept.

               (1)  Community policing has a variety of definitions;

                    however, for the purposes of the CGP, it is

                    defined as a method of providing law enforcement

                    services that stresses a partnership among

                    residents, police, schools, churches, government

                    services, the private sector, and other

                    local/tribal, state, and Federal law enforcement

                    agencies to prevent crime by addressing the

                    conditions and problems that lead to crime and the

                    fear of crime.
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               (2)  Community policing involves a philosophy of

                    proactive measures, such as foot patrols, bicycle

                    patrols and citizen contacts.  It empowers police

                    officers at the beat and zone levels and residents

                    in neighborhoods in an effort to:  reduce crime

                    and fear of crime; assure the maintenance of

                    order; provide referrals of residents, victims,

                    and the homeless to social services and government

                    agencies; assure feedback of police actions to

                    victims of crime; and promote a law enforcement

                    value system on the needs and rights of residents.

          h.   HA police departments that are not nationally or state

               accredited shall submit a plan and timetable for such

               accreditation.  HAs may use either their state

               accreditation program, if one exists, or the Commission

               on Accreditation for Law Enforcement Agencies (CALEA)

               for this purpose.

          i.   The law enforcement community developed a body of

               standards in 1981 against which law enforcement

               agencies could be evaluated.  While some states have

               their own law enforcement accreditation program, the

               nationwide accreditation program is managed by the

               CALEA, which is located in Fairfax, VA.  The purpose of

               accreditation is to reduce the liability exposure of

               agencies and personnel, and to assure that law

               enforcement agencies meet a uniform body of standards.

          j.   The accreditation concept emphasizes a voluntary, self-

               motivated approach by which organizations seek to

               achieve and maintain objectively verified high quality

               operations through periodic evaluations conducted by an

               independent, nongovernmental body that has established

               standards for its "clientele".  In simple terms, "to

               accredit" means to recognize or vouch for an agency as

               conforming to a body of standards related to a specific

               discipline - in this instance, law enforcement.

          k.   The process for CALEA consists of formal application, a

               mutual aid contract, an in-depth self assessment, an

               on-site assessment by Commission-selected practitioner

               assessors from outside the state of the requesting

               agency, and final Commission review and decision.

               Self-assessment enables an agency to establish proofs

               of compliance with standards specific to the agency and

               to review its organization, management, operations, and

               administrative activities to determine if it meets the

               requirements.  Certain standards are mandatory based on

               health, life, safety, and importance to the community

               and the agency.
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          l.   Use of CGP funds for HA police department accreditation

               activities is permitted, including hiring an HA police

               department accreditation specialist to manage the

               accreditation program.

          m.   HAs with HUD-authorized police departments are

               permitted to use CGP funds to purchase or lease any law

               enforcement clothing or equipment, such as vehicles,

               uniforms, ammunition, firearms/weapons, police

               vehicles, including cars, vans, buses, and protective

               vests, or any other supportive equipment, etc. that

               supports the HA's security mission.

          n.   HAs that do not have HUD-authorized police departments

               are not permitted to use CGP funds to purchase or lease

               any law enforcement clothing or equipment for use by

               their police departments.

          o.   Expenditures for activities shall not be incurred by

               the HA and/or funds released by the FO until the HA has

               met all the above requirements.

4.   Reimbursement of Local Law Enforcement Agencies for Additional

     Security and Protective Services.

     a.   Additional security and protective services shall be over

          and above the local police department's current level of

          baseline services.  Local police department baseline

          services are defined as ordinary and routine services

          provided to residents as a part of the overall, city and

          county-wide deployment of police resources, to respond to

          crime and other public safety incidents, including 911

          communications, processing calls for service, routine

          patrol, police officer response to calls for service, and

          investigative follow-up of criminal activity.

     b.   HAs shall first define the current local police department's

          level of baseline services to the HA/residents (which should

          be the same city/county-wide) to include the number of

          officers and equipment and the actual percent of their time

          assigned to the HA/developments and then demonstrate to what

          extent the activity will represent an increase over and

          above these baseline services.

     c.   HAs are not permitted to supplant local existing police

          department positions.  Funding from the HA shall be over and

          above the approved local government budget for the local law
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          enforcement provider and shall not be used to supplant the

          law enforcement agency's budget.  Supplanting is defined as

          ta@g the place of or superseding.

     d.   Reimbursement of local law enforcement agencies for

          additional protective services for communications and

          security equipment to improve collection, analysis, and use

          of information about drug-related crime, other criminal

          activities and associated problems in HAs/developments, such

          as surveillance equipment (e.g., Closed Circuit Television

          (CCTV), software, cameras, monitors, components and

          supporting equipment), computers accessing national, state,

          or local/tribal government security networks and databases,

          facsimile machines, telephone equipment bicycles, and motor

          scooters is permitted for the HA/development's comprehensive

          security efforts, and in connection with the establishment

          of a law enforcement substation and presence on HA property.

          The reimbursement shall be provided in accordance with a

          contractual agreement between the HA and the local law

          enforcement agency.

     e.   To reimburse the local law enforcement agency for additional

          security and protective services, the HA shall execute a

          long-term law enforcement service agreement, (over and above

          local law enforcement baseline services) with the primary

          law enforcement provider (local police, sheriff and/or

          state).  The HA shall include in the service agreement, but

          not be limited to the following: supplemental law

          enforcement services to HA and residents and properties that

          shall be over and above the baseline services of the local

          law enforcement provider and HA funding shall be over and

          above the approved local government budget for the law

          enforcement provider and shall not be used to supplant the

          law enforcement agency's budget; the law enforcement

          provider shall employ a community policing model that is

          acceptable to the HA, the HA shall designate the locations

          and times for the supplemental law enforcement services;

          service level objectives shall be clearly defined in the

          service agreement; supplement law enforcement personnel

          shall complete specific forms provided by the HA for use in

          collecting, analyzing, and monitoring workload and

          activities; the municipality shall provide supervision of

          supplemental law enforcement personnel; and a demonstrated

          commitment from the municipality to develop and execute an

          law enforcement operations plan, regrading a comprehensive

          security strategy in the HA, that is acceptable to the HA.

     f.   The local law enforcement agency shall collect police

          officer activity (not just hours of work) information for

          the HA.  The agency shall use an HA-approved activity form

          for the collection,
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          analysis and reporting of activities by officers funded

          under this section.  Reimbursement of local law enforcement

          agencies for additional protective services for computers,

          software, and associated equipment are permitted as eligible

          items for HA crime and workload data collection activities

          to support its comprehensive security and safety mission.

     g.   HAs are not permitted to supplant local police department

          existing positions.  Funding from the HA shall be over and

          above the approved local government budget for the law

          enforcement provider and shall not be used to supplant the

          local law enforcement agency's budget.

     h.   Expenditures shall not be incurred by the HA and/or funds

          released by the FO until the HA and the local law

          enforcement agency execute a contract for the additional law

          enforcement services.

     i.   To assist HAs to develop and administer relevant, fair, and

          productive protective services or law enforcement contracts

          with local police departments for the delivery of effective

          services to HAs and residents, a sample contract for law

          enforcement services is provided with the application kit.

          A sample contract may be obtained by calling HUD's Drug

          Information and Strategy Clearinghouse at 1-800-578-3472.

     j.   The Department encourages local community collaborations

          between HAs and local police departments, regarding

          elimination of drug-related crime, other criminal activities

          and associated problems to improve safety and security for

          HA residents.  This strategy shall include implementation of

          a community policing program that is acceptable to the HA.

     k.   The Department encourages HAs to work closely with local

          police departments to permit the admission to public housing

          of police officers and other security personnel, whose

          visible presence may serve as a deterrent to drug-related

          crime, other criminal activities and associated problems.

          Section 519 of the Cranston-Gonzalez National Affordable

          Housing Act (42 U.S.C. 1437a-1) permits HAs to allow police

          officers and other security personnel not otherwise eligible

          for occupancy to reside in public or Indian housing dwelling

          units under a plan that will increase security for

          residents, while minimizing both the reduction of available

          dwelling units and loss of HA income.  Refer to 24 CFR Part

          960, Subpart E, for PHAs or to 24 CFR 950.308 for IHAs. For

          assistance regarding this program contact the FO.
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5.   Physical Improvements to Enhance Security.

     a.   Physical improvements that are specifically designed to

          enhance security are eligible costs.  These improvements may

          include, but are not limited to: installation of barriers,

          lighting systems, fences, surveillance equipment (e.g.,

          Closed Circuit Television (CCTV), cameras, monitors,

          components and supporting equipment, etc.), speed bumps,

          bolts, locks; and the landscaping or reconfiguration of

          common areas so as to discourage drug-related crime, other

          criminal activities and associated problems in the

          HA/developments.

     b.   All physical improvements shall be accessible to persons

          with disabilities.  For example, some types of locks, buzzer

          systems, doors, etc., are not accessible to persons with

          limited strength or mobility or hearing impairment.

6.   Voluntary Tenant Patrols.  The elimination of drug-related crime,

     other criminal activities and associated problems within the

     HA/developments requires the active involvement and commitment of

     residents and their organizations.

     a.   The provision of training and equipment (including all season

          uniforms and equipment) for use by active voluntary tenant

          patrols acting in cooperation with officials of local law

          enforcement agencies is an eligible cost.  Members must be

          volunteers and must be tenants of the HA/developments.

          Voluntary tenant patrols established under the CGP are

          expected to patrol in the HA/developments, and to report

          illegal activities to appropriate HA staff, and local/tribal,

          state, and Federal law enforcement agencies, as appropriate.

          HAs are required to obtain liability insurance to protect

          themselves and the members of the voluntary tenant patrol

          against potential liability for the activities of the patrol.

          The cost of this insurance is not an eligible CGP cost.

     b.   The HA and the cooperating local law enforcement agency,

          before expending any CGP funds, shall enter into and execute

          a written agreement that describes the following:

          (1)  The nature of the activities to be performed by the

               voluntary tenant patrol, the patrol's scope of authority

               and assignment the established policies, procedures and

               practices that will govern the voluntary tenant patrol's

               performance, and how the patrol will coordinate its

               activities with the local law enforcement agency;
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          (2)  The types of activities that a voluntary tenant patrol is

               expressly prohibited from undertaking that include, but

               are not limited to, the carrying or use of firearms or

               other weapons, nightstick, clubs, handcuffs, or mace in

               the course of their duties; and

          (3)  The initial and follow-up training that the voluntary

               tenant patrol members receive from the local law

               enforcement agency.  Training by the local law

               enforcement agency is required before putting the

               voluntary tenant patrol into effect.

     c.   Uniforms, communication and related equipment eligible for CGP

          funding shall be reasonable, necessary, justified and related

          to the operation of the voluntary tenant patrol and otherwise

          permissible under local/tribal, state, or Federal law.

          Bicycles, motor scooters, all season uniforms and associated

          equipment shall be identified with specific HA/development

          identification/markings and shall be used exclusively by the

          members of the voluntary tenant patrols in the course of their

          duties.

     d.   The salaries of HA personnel or residents hired to coordinate

          the voluntary tenant patrols are eligible CGP costs.
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       APPENDIX 2-2 DEVELOPMENT ACCOUNTS/ACCOUNTING PROCEDURES

INTRODUCTION

Appendix 2-2 is comprised of the following three sections:

     Section 1 - Chart of Accounts/Selected Definitions

     Section 2 - Listing of Ineligible Development Accounts

     Section 3 - Sample Accounting Entries

SECTION I - CHART OF ACCOUNTS/SELECTED DEFINITIONS

General Ledger Accounts:  An asterisk (*) denotes development accounts

used only for the Comprehensive Grant Program (CGP).

Account Number      Account Title

  1400.1*           CGP Cost (Control)

  2830*             CGP Replacement Reserve

  2845              Cumulative HUD Grant Funds for CGP/CIAP at Fiscal

                    Year End

  6200*             Credits and Charges to CGP Replacement Reserve

                    (Net)

  8029.2            CGP/CIAP Funds Received During Current Year

Allowable Subsidiary Development Accounts to Account 1400.1, CGP Cost

(Control):

For work to be funded with CGP funds, the appropriate development

account number that relates to proposed work is entered on Form HUD-52837,

Annual Statement/Performance and Evaluation Report, and, where

applicable, on Form HUD-52842, Annual Statement/Performance and

Evaluation Report on Replacement Reserve (when replacement reserve

funds are utilized).  The following development accounts may be used

in the CGP and, therefore, represent eligible costs.  An asterisk (*)

denotes development accounts used only for the CGP.

Account Number      Account Title

  1406              Operations

  1408              Management Improvements

  1410.1            Nontechnical Salaries

  1410.2            Technical Salaries

  1410.4            Legal Expense
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  1410.9            Employee Benefit Contributions

  1410.10           Travel

  1410.12           Publications (limited to printing and distribution

                    of CGP-related materials)

  1410.16           Telephone and Telegraph (including facsimile)

  1410.19           Sundry (excluding costs not directly attributable

                    to the Modernization Program)

  1411*             CGP Audit Cost

  1415              Liquidated Damages

  1430.1            Architectural and Engineering Fees

  1430.2            Consultant Fees

  1430.6            Permit Fees

  1430.7            Inspection Costs

  1430.19           Sundry Planning Costs

  1440.1            Property Purchases

  1440.2            Condemnation Deposits

  1440.4            Surveys and Maps

  1440.5            Appraisals

  1440.6            Title Information

  1440.8            Legal Cost - Site

  1440.10           Option Negotiations

  1440.12           Current Tax Settlements

  1440.19           Sundry Site Costs

  1450              Site Improvements

  1460              Dwelling Structures

  1465.1            Dwelling Equipment - Nonexpendable

  1470              Nondwelling Structures

  1475.1            Nondwelling Equipment - Office Furniture and

Equipment

  1475.2            Nondwelling Equipment - Maintenance Equipment

  1475.3            Nondwelling Equipment - Community Space Equipment

  1475.4            Nondwelling Equipment - Computer Equipment

  1475.7            Nondwelling Equipment - Automotive Equipment

  1475.9            Nondwelling Equipment - Expendable (only in

                    conjunction with HUD-approved force account labor)
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  1485              Demolition Costs

  1490*             CGP Replacement Reserve

  1495              Relocation Costs

  1498              MOD Funds Used for Development

For descriptions of the above accounts, refer to the PIH Low-Rent

Technical Accounting Guidebook 7510.1. Descriptions of existing

accounts specific to modernization (accounts 1406, 1408, and 1498) and

specific to CGP (accounts 1411 and 1490), as well as a description of

a new account (1485) are set forth below.

  1400.1*           CGP Cost (Control).  This account shall be debited

                    with all costs incurred in connection with an

                    approved CGP Annual Statement.  The costs are more

                    specifically defined in the description of the

                    subsidiary accounts to Account 1400.1. This

                    account shall be supported by a CGP Cost Ledger

                    containing the breakdown of costs by the

                    subsidiary cost accounts.  A separate account

                    1400.1 shall be maintained for each CGP Annual

                    Statement for which an Actual Modernization Cost

                    Certificate (AMCC) is required for fiscal

                    closeout.

                    CGP Cost Ledger.  The CGP Cost Ledger shall be

                    maintained in such a way that the CGP costs

                    classified by the prescribed classification of

                    subsidiary accounts can be determined separately

                    for each CGP Annual Statement.  At the close of

                    each reporting period, the cumulative total of the

                    amounts recorded in the CGP Cost Ledger shall

                    represent the total CGP costs incurred to date

                    regardless of whether such costs have or have not

                    been paid.

                    Subsidiary Accounts to General Ledger Account

                    1400.1 CGP Cost (Control).  The subsidiary

                    accounts to Account 1400.2, Development Cost,

                    shall be used, to the extent applicable, as

                    subsidiary accounts to Account 1400.1, CGP Cost

                    (Control).  The subsidiary account numbers and

                    titles which may be used for the CGP are listed

                    above; the subsidiary accounts which may not be

                    used are listed in Section 2 of this Appendix.

                    Except as noted, the definitions of the subsidiary

                    accounts are the same as that provided in

                    Guidebook 7510.1.

  1406              Operations.  This account shall be charged (and

                    Account 3000/3690 credited) with the amount of

                    modernization funds allocated by the HA to be used

                    for operating
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                    expenses of projects included under Section 9 of

                    the U.S. Housing Act, as amended.  For

                    Modernization purposes, the funds for Account 1406

                    are considered to be obligated and expended at the

                    point of drawdown.

  1408              Management Improvements.  This account shall be

                    charged with all costs incurred by the HA for

                    management improvements, including nontechnical

                    salaries, technical salaries, employee benefit

                    contributions, and consultant fees.  Non-expendable

                    equipment shall not be charged to this

                    account, but to Account 1475.

  1411*             CGP Audit Cost.  This account shall be charged

                    with the cost of the Independent Audit (IA)

                    specifically authorized for the CGP.

  1485              Demolition Costs.  This account shall be charged

                    with all costs incurred by the HA for demolishing

                    and clearing existing public housing structures

                    and other improvements, disconnecting utilities,

                    and clearing the site.

  1490*             CGP Replacement Reserve.  This account shall be

                    debited (and Account 2830 credited) with the

                    amount authorized by HUD in the CGP Annual

                    Statement to be funded and set aside as a

                    replacement reserve to carry out eligible

                    activities in future years.

  1498              MOD Funds Used for Development.  This account

                    shall be used to record, as part of the

                    modernization program cost, costs that are funded

                    by a modernization program for the development of

                    low-rent housing.  The development costs recorded

                    in this account shall be included in the Actual

                    Modernization Cost Certificate for the

                    modernization project which provided the funding.

  2830              Reserved Surplus - CGP Replacement Reserve.  The

                    credit balance in this account represents the

                    amount available to carry out activities described

                    in an approved Annual Statement on Replacement

                    Reserve for use of CGP replacement reserve funds.

                    This account shall be credited (and Account

                    1400.1/1490 debited) with the amount authorized

                    and funded as a replacement reserve cost in the

                    CGP Annual Statement.
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                    At the end of the June 30 CGP Replacement Reserve

                    reporting period each year, this account shall be

                    (1) credited (and Account 6200 debited) with the

                    amount of interest earned on the CGP replacement

                    reserve funds invested, and (2) debited (and

                    Account 6200 credited) with the amount of

                    replacement reserve expenditures.  A single

                    account shall be maintained for all Replacement

                    Reserves authorized and funded in the CGP Annual

                    Statements.

  6200*             Credits and Charges to CGP Replacement Reserve

                    (Net).  This account shall be used to record the

                    interest income and expenditures of the CGP

                    Replacement Reserve during the reporting period.

                    The cost accounts in the 1400 series prescribed

                    for use for the CGP shall be used as subaccounts

                    to Account 6200 for classifying expenditures from

                    the CGP Replacement Reserve.  In addition the

                    following account shall be used to record interest

                    income from CGP Replacement Reserve investments:

                    6200/1420.7, Interest Income from Investments.

                    This account shall be credited with interest

                    earned on the CGP Replacement Reserve funds

                    invested.

                    At the end of the June 30 CGP Replacement Reserve

                    reporting period each year, the net balance of

                    this account shall be closed into Account 2830,

                    Reserved Surplus - CGP Replacement Reserve.

                    If the HA fiscal year end does not coincide with

                    the June 30 CGP Replacement Reserve reporting

                    date, the balance in Account 6200 shall be closed

                    to Account 2830 for fiscal year end reporting

                    purposes.  The fiscal year end closing entry shall

                    be reversed at the beginning of the new fiscal

                    year in order to reestablish the Account 6200

                    balance for the June 30 reporting period

                    requirement.

                    The Account 6200 data shall be maintained in

                    sufficient detail to permit reporting of

                    expenditures against approved Annual Statements on

                    Replacement Reserve for use of CGP Replacement

                    Reserve funds.
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SECTION 2 - LISTING OF INELIGIBLE DEVELOPMENT ACCOUNTS

The following listing of development accounts that may not be used in

the CGP, and therefore represent ineligible cost, are defined in

Guidebook 7510.1.

Account Number      Account Title

  1410.3            Work - MH Contribution

  1410.14           Membership Dues and Fees

  1410.18           Equipment Expended

  1410.19           Sundry (costs not directly attributable to the

                    Modernization Program)

  1418              Counseling and Training Costs

  1420.1            Interest to HUD

  1420.7            Interest - Income From Investments (except as a

                    sub-account to 6200 for CGP Replacement Reserve

                    Investments)

  1425              Initial Operating Deficit

  1430.9            Housing Surveys

  1440.3            Excess Property

  1440.7            Site - MH Contribution

  1440.20           Site Net Income

  1465.2            Dwelling Equipment - Expendable

  1465.3            Dwelling Equipment - MH Contribution

  1475.9            Nondwelling Equipment - Expendable (other than in

                    conjunction with HUD-approved force account labor)

  1475.10           Nondwelling Equipment - MH Contribution

  1480              Contract Work in Progress

  1482              Developer's Contract Price (Turnkey) Work in

Progress

SECTION 3 - SAMPLE ACCOUNTING ENTRIES

Sample accounting entries for the CGP are as follows:
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Receipt of CGP Funds:

a.   Debit:         Account 1111.1, Cash, General Fund (CGP/CIAP)

     Credit:        Account 8029.2, CGP/CIAP Funds Received During

                    Current Year

     To record receipt of CGP funds from HUD. [Account 8029.2 is

     closed to

     Account 2845, Cumulative HUD Grant Funds for CGP/CIAP at Fiscal

     Year

     End.]

Expenditure of CGP Funds:

A separate Account 1400.1, CGP Cost (Control), and subsidiary account

CGP Cost Ledger are maintained for each CGP Annual Statement.

b-1. Example: To record the cost of site improvements included in the

     CGP Annual Statement:

     General Ledger

     Debit:    Account 1400.1, CGP Cost (Control)

     Credit:   Account 1111.1, Cash, General Fund (CGP/CIAP)

     CGP Cost Ledger

     Debit:    Account 1450, Site Improvements

b-2. Example: To record allocation of modernization funds to be used

     for operating expenses.

     General Ledger

     Debit:    Account 1400.1, CGP Cost (Control)

     Credit:   Account 3000, Operating Income

     CGP Cost Ledger

     Debit:    Account 1406, Operations

     Operating Income Ledger

     Credit:   Account 3690, Other Income
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b-3. Example: To record CGP funds used to pay low-rent housing

     development costs.

     General Ledger

     Debit:    Account 1400.1, CGP Cost (Control)

     Credit:   Account 1111.1, Cash, General Fund (CGP/CIAP)

     CGP Cost Ledger

     Debit:    Account 1498, MOD Funds Used for Development

Recording CGP Replacement Reserve as CGP Cost:

Under certain circumstances, the HA may include in the CGP Annual

Statement an amount to be funded and set aside as a "replacement

reserve" to carry out eligible activities in future years. The funding

of the CGP replacement reserve is an eligible cost to the CGP under

which the replacement reserve amount is budgeted.  The receipt of the

funds from HUD is recorded as a credit to Account 8029.2 (see entry

a).  The cost of the CGP Replacement Reserve is recorded as follows:

c.   General Ledger

     Debit:    Account 1400.1, CGP Cost (Control)

     Credit:   Account 2830, CGP Replacement Reserve

     CGP Cost Ledger

     Debit:    Account 1490, CGP Replacement Reserve

CGP Replacement Reserve Transactions:

Funds in the CGP Replacement Reserve are not identified with a

specific CGP Annual Statement.  Funds may be accumulated from various

CGP Annual Statements, but shall be used for purposes specified on the

Annual Statement/Performance and Evaluation Report on Replacement

Reserve.  Interest income from CGP Replacement Reserve investments is

credited to the Replacement Reserve and is not considered to be

operating income subject to inclusion in the PFS subsidy calculation.

The HA shall submit an annual report to HUD by September 30 on the

status of the CGP Replacement Reserve as of the end of the program

year (June 30).
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Income/Expenditure Transactions-CGP Replacement Reserve:

d.   Debit:    Account 1162, Investments

     Credit:   Account 6200, Credits and Charges to CGP Replacement

               Reserve (Net)

                    -and-

               Account 6200/1420.7, Interest Income from CGP Replacement

               Reserve Investments

     To record interest income earned on CGP Replacement Reserve funds

     invested.

e.   Example:  CGP Replacement Reserve funds are used to replace

               roofs.

     Debit:    Account 6200, Credits and Charges to CGP Replacement

               Reserve (Net)

                    -and-

               Account 6200/1460, Dwelling Structures

     Credit:   Account 1111.1, Cash

     To record roof replacement expenditures from the CGP Replacement

     Reserve.

Closing Entries - CGP Replacement Reserve:

f.   Assuming a net debit balance in Account 6200:

     Debit:    Account 2830, CGP Replacement Reserve

     Credit:   Account 6200, Credits and Charges to CGP Replacement

               Reserve (Net)

                    -and-

               Debit/Credit: Account 6200/1400 subaccounts

     To close the balance of Account 6200 at June 30 to the CGP

     Replacement Reserve.
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     Note:  If the HA fiscal year end does not coincide with the June

     30 CGP Replacement Reserve reporting date, the balance in Account

     6200 at FYE also shall be closed to Account 2830 for fiscal year

     end reporting purposes.  The fiscal year end closing entry shall

     be reversed at the beginning of the new fiscal year in order to

     reestablish the Account 6200 balance for the July 1 through June

     30 reporting period requirement.
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