HUD 4155.2 Chapter 12, Section A

Section A. Mortgage and Note Form Exhibits

Overview

In ThisSection  This section contains the topics listed in the table below.

Topic Topic Name See Page
1 Exhibit 1: Model Mortgage Form 12-A-2
2 Instructions for Completing the Model 12-A-12

Mortgage Form

3 Exhibit 2. Model Note Form 12-A-16
4 Exhibit 3: Model Adjustable Rate Note Form 12-A-17
5 Exhibit 4: Graduated Payment Rider 12-A-22
6 Exhibit 5: Graduated Payment Allonge 12-A-24

Amending Note

7 Exhibit 6: Growing Equity Allonge Amending 12-A-26
Note
8 Exhibit 7: Condominium Rider 12-A-27
9 Exhibit 8: Rehabilitation Loan Rider 12-A-29
10 Exhibit 9: Planned Unit Development Rider 12-A-31
11 Exhibit 10: Tax-Exempt Financing Rider 12-A-33
12 Exhibit 11: Rider for Section 248 Mortgage 12-A-35
13 Exhibit 12: Rider for Section 247 Mortgage 12-A-37
14 Exhibit 13: Non-Owner Occupancy Rider 12-A-38
15 Exhibit 14: Water Purification Equipment 12-A-40
Rider
16 Exhibit 15: Cooperative Rider 12-A-42
17 Exhibit 16: Construction Rider for 12-A-44

Construction/Permanent Mortgage
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Chapter 12, Section A HUD 4155.2
1. Exhibit 1: Model Mortgage Form
Change Date March 1, 2011
4155.212.A.1a Thefollowingisan example of the Model Mortgage Form.
M odel
Mortgage Form
Example (pg.1)
FHA Caze .
Space Above This Line for Recording Data
MORTGAGE
THE MOERTGAGE (Securty Instrument) 15 given on .20 . The
whose address i3
{Borrower).
This Security Instrument is given to which 15 org
existing under the laws of and whose address 1z

{Lender). Borrower owes Lender the principal sum of

Dollars (1.5 § ). Thiz debt iz evidenced by Borrowet” s note dated the same date =
Securnity Instrument (Mote), which provides for monthly payments, with the full debt, if not p:
due and payable on

This Securtty Instrument secures to Lender: (a) the repavment of the debt evidenced by it
mterest, and all renewals, extensions and modifications of the Mote: (b) the payment of all otk
with interest, advanced under Paragraph 7 to protect the security of this Secunty Instrument;
performance of Borrower’s covenants and agreements under this Secunty Instrument and the
this purpose, Borrower does hereby mortgage, warrant, grant and convey to the Lender wath ¢

the following descnbed property located in County, Mic
which has the address of [Strest] [City],
[State] [Zip Code], (Property Addr

TOGETHEER WITH all the unprovements now or hereafter erected on the property, and =
easements, appurtenances, and fochures now or hereafter a part of the property. All replaceme
additions shall also be covered by this Security Instrument Al of the foregoing is referred tc
Security Instrument as the “Property.”

BOERCOWEER COVEMANTS that borrower 15 lawfully seized of the estate hereby conve:
the right to mortgage, grant and convey the Property and that the Property i3 unencumhbered, ¢
encumbrances of record.  Borrower warrants and will defend generally the title to the Propert
claims and demands, subject to any encumbrances or record.

12-A-2
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HUD 4155.2

Chapter 12, Section A

1. Exhibit 1. Model Mortgage Form, Continued

4155212.A1la
Model
Mortgage Form
Example (pg.2)

THIS SECURITY IMSTRUMENT combines uniforn covenants for national use and non-uniform
covenants with lirnited variations by jurisdiction to constitute a uaform security mstrutnent covering real
property.

Borrower and Lender covenant agree as follows:
UNIFORM COVENANTS:

1. Payment of Principal, Interest and Late Charge
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Mote and late
charges due under the Mote.

Z.  Monthly Payment of Taxes, Insurance, and Other Charges
Borrower shall include in each monthly payment, together with the principal and interest as set forth
i the Note and any late charges, a sum for

{a) taxes and special assessments lewied or to be levied against the Property,
(b) leasehold payiments or ground rents on the Property, and

{c) premiums for insurance required under Paragraph 4. In any year n which the Lender must pay a
mottgage insurance premuum to the Secretary of Housing and Urban Development (" Secretary™),
or in any year mn which such premium would have been required if Lender still held the Security
Instrument, each monthly payment shall also mclude etther

{1) asum for the annual mortgage msurance preroum to be paid by Lender to the Secretary, or

(1) amonthly charge mstead of a mortgage meurance premiuem if this Secunty Instrutment is held
by the Becretary, in a reasonable amount to be deterrmined by the Secretary. Except for the
monthly charge by the Secretary, these items are called "Escrow Items" and the sums paid to
Lender are called “Escrow Funds.”

Lender may, at any titne, collect and hold amounts for Escrow Items i an aggregate amoutt not to
exceed the mazmum amount that may be required for Borrower's escrow account under the Real
Estate Settlement Procedures Act of 1374, 12 U5 .C. Sec. 2601 et seq. and implementing regulations,
24 CFE Part 3500, as they may be amended from time to time (RESPA), except that the cushion or
reserve permitted by RESF.A for unanticipated dishursements or dishursements hefore the Borrower's
payments are available in the account may not be based on amounts due for the mortgage msurance
prefiug,

If the amounts held by Lender for Escrow Items exceed the amounts perrmitted to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA If the amounts of funds held by
Lender at any time are not sufficient to pay the Escrow Items when due, Lender may notify the
Borrower and require Borrower to make up the shortage as perrmitted by RESPA

Continued on next page
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Chapter 12, Section A

HUD 4155.2

1. Exhibit 1. Model Mortgage Form, Continued

41552 12A.1a 5

Model
Mortgage Form
Example (pg.3)

Monthly Payment of Taxes, Insurance, and QOther Charges (continued)

The Ezcrow Funds are pledged as additional secunty for all sums secured by this Secunty Instrument.
If Borrower tenders to Lender the full payment of all such sums, Borrowers account shall be credited
with the balance remaining for all installment ttems (a), (b), and () and any mortgage msurance
premium nstallment that Lender has not become obligated to pay to the Secretary, and Lender shall
promptly refund any excess funds to Borrower, Immediately prior to a foreclosure sale of the
Property or itz acquisition by Lender, Borrower's account shall be credited with any balance
remamning for all installments for tems (a), (b), and (c).

Application of Payments
Al payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

s First, to the mortgage msurance prerium to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly mortgage insurance premium,

« Second, to any taxes, special assessments, leazehold payments or ground rents, and fire, flood and
other hazard msurance premums, as required;

¢ Third, to mterest due under the Mote;
s Fourth, to amortization of the principal of the Note; and
« Fifth to late charges due under the Note.

Fire, Flood, and Other Hazard Insurance

Borrower shall insure all improvements on the Property, whether now it existence or subsequently
erected, aganst any hazards, casualtes, and contingencies, including fire, for which Lender requires
insurance. Thiz insurance shall be mantained i the amounts and for the penods that Lender requires.
Borrower shall also msure all inprovements on the Property, whether now i exstence or
subzequently erected, against loss by floods to the extent required by the Secretary. &ll insurance
shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of and i a form acceptable to,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by tnail. Lender may make proof of
lozs if not made promptly by Borrower. Each insurance company concerned 13 hereby authorized and
directed to make payment for such lozs directly to Lender, instead of to Borrower and to Lender
jointly. All or any part of the msurance proceeds may be applied by Lender, at its option, either

{a) to the reduction of the indebtedness under the Note and thiz Secunty Instrument, first to any
delinguent amounts applied i the order in Paragraph 3, and then to prepayment of principal, or

12-A-4
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HUD 4155.2

Chapter 12, Section A

1. Exhibit 1. Model Mortgage Form, Continued

4155.212.A.1.a 4,

Model
Mortgage Form
Example (pg.4)

Fire, Flood, and Other Hazard Insurance {continued)

(b} to the restoration or reparr of the damaged Property. 4ny application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to
i Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
arnount required to pay all outstanding ndebtedness under the Note and this Secunty Instrument
shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
distinguishes the mdebtedness, all nght, title and interest of Borrower in and to insurance policies i
force shall pass to the purchaser.

Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds

Borrower shall occupy, establish, and use the Property as Borrower's principal residence withim sty
days after the execution of this Secunty Instrument (or within sizty days of a later sale of transfer of
the Property) and shall continue to ocoupy the Property as Borrowed principal residence for at least
one vear after the date of occupancy, unless Lender detentrines that requiretnent will cauze undue
hardship for Borrower, or unless extenuating circumstances exst which are beyond Borrower's
control. Borrower shall notify Lender of any extenuating circumestances. Borrower shall not comimit
waste of destroy, damage or substantially change the Property or allow the Property to deteniorate,
reasonahle wear and tear excepted. Lender may mspect the Property if the Property 15 vacant or
abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such
wacant ot abandoned property. Borrower shall also be in default if borrower, during the loan
application process, gave matenally falze or maccurate mformation or statements to Lender {or faled
to provide Lender with any matenal information) in connection with the loan ewidenced by the Maote,
including, but not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence, If this Secunty Instnument 12 on a leasehold, Borrower shall comply with the
provisions of the leaze. If Borrower acquires fee title to the Property, the leasehold and fee title shall
not be merged unless Lender agrees to the merger in writing.

Condemnation

The proceeds of any award or claimn for damages, direct or consequential, in connection with any
condemnation o other taking of any part of the Property, or for convevance i place of
condetrmation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
idebtedness that remmaing unpaid under the MNote and thiz Security Instrument. Lender shall apply
such proceeds to the reduction of the Indebtedness under the Note and this Secunty Instrument, first
to any delingquent amounts applied in the order provided in Paragraph 3, and then to prepayment of
principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
the monthly payments, which are refetred to in Paragraph 2, or change the amount of such payments.
Any exeess proceeds over an amount required to pay all outstanding mdebtedness under the MNote and
thiz Security Instrument shall be paid to the entity legally entitled thereto.

Continued on next page
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Chapter 12, Section A HUD 4155.2

1. Exhibit 1. Model Mortgage Form, Continued

4155.212.A.1a 7. Charges to Borrower and Protection of Lender’s Rights in the Property
M odel Borrower shall pay all governmental or municipal charges, fines and imposttions that are not mcluded
M ortgage Form in Paragraph 2. Borrower shall pay these ohligations on tin_le direcﬂy to the entity which is owed the
Example (pg.5) payment. If falure to pay would adve_rsely affect Lende_r's interest in the Property, upon Lender's

) request Borrower shall promptly furnish to Lender recepts ewidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform
any other covenants and agreements contained in thizs Secunty Instrument, or there 15 a legal
proceeding that may sigmificantly affect Lender's rights in the Property (such az a proceeding
hankruptey, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever 15 niecessaty to protect the value of the Property and Lender's rights in the Propetty,
mecluding payment of taxes, hazard insurance and other stems mentioned i Paragraph 2.

Any amounts dishursed by Lender under this Paragraph shall hecome an additional debt of Borrower
and be secured by this Secunty Instrument. These amounts shall bear Interest from the date of
dishursement at the Mote rate, and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Securty Instrument unless

Borrower:

(a) agrees it writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender;

(b} contests in good faith the lien by, or defends against enforcement of the hen i, legal proceedings
which in the Lenders opinion operate to prevent the enforcement of the lien; or

(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien ta
thiz Securtty Instrument. [f Lender deterrmnes that any part of the Property 15 subject to a hen
which may attain priority over thiz Security Instrument, Lender may give Borrower a notice
identifying the lien Borrower shall satizfy the lien or take one or more of the actions set forth
ahove within 10 days of the giving of notice.

8. Fees
Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Deht
(a) Default. Lender may, except as hmited by regulations i1ssued by the Secretary i the case of
payment defaults, require immediate payment in full of all sums secured by this Secunty
Instrument if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Securty
Instrument prior to or on the dus date of the next monthly payment, or
(i) Borrower defaults by failling, for a period of thirty days, to perform any other obligations

contatned i thiz Security Instrument.

Continued on next page
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HUD 4155.2 Chapter 12, Section A

1. Exhibit 1. Model Mortgage Form, Continued

4155.212.A.1a 9. Grounds for Acceleration of Debt (continued)

M odel (b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (ncluding Section
Mortgage Form 341(d) of the Garn-5t Germain Deposttory Institutions Act of 1982, 12 U5 .C 17013-3(d)) and
Exampl e (pg 6) with the prior approval of the Secretary, require immediate payment in full of all sums secured by

this Securtty Instrument if:

{1y Al or part of the Property, or a beneficial mterest i a trust owning all or part of the Property,
1¢ sold or otherwize transferred (other than by devise or descent), and

(1) The Property iz not occupied by the purchaser or grantee as hiz or her principal residence, or
the purchaser or grantes does so occupy the Property, but his or her credit has not heen
approved in accordance with the requirements of the Secretary.

{c) No Waiver. [fcircumnstances occur that would permit Lender to require irnmediate payment in
full, but Lender does not require such payments, Lender does not watve its nghts wath respect to
subzequent events.

{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
limit Lender nights, in the case of payment defaults, to require immediate payment in full and
foreclose if not patd. This Secunty Instrument does not authorize acceleration or foreclosure 1f
not permitted by regulations of the Secretary.

Mortgage Not Insured [OPTIONAL] Borrower agrees that if this Security Instrument and the
Mote are not determined to be eligible for msurance under the National Housing Act within
from the date hereof, Lender may, at its option require immediate payment in full of all sums
secured by thiz Security Instrument. 4 wntten statement of any authonized agent of the Secretary
dated subsequent to from the date hereof declining to nsure this Secunty Instrument and the
Mote, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may not be exercised by Lender when the unavailability of imnsurance is solely due to
Lender's failure to remit a mortgage insurance premium to the Secretaty.

(e

e

Neate: Lenders are authorized, but not required, to add Paragraph 9(e). 4ny period may be
mserted in the two blanks, expressed ether in number of days or months, which 15 not shorter
that stty days and not longer than eight months.

Continued on next page
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Chapter 12, Section A

HUD 4155.2

1. Exhibit 1. Model Mortgage Form, Continued

4155212.A1la
Model
Mortgage Form
Example (pg.7)

12-A-8

10.

Reinstatement

Borrower has anght to be reinstated if Lender has required snmediate payment in full because of
Borrower's faihure to pay an amount due under the Naote or this Securtty Instrument. This right applies
even after foreclosure proceedings are instituted. To rewnstate the Security Instrument, Borrower shall
tender m a lump sum all amounts required to bring Borrowed account current mcluding, to the extent
they atre ohligations of Borrower under this Security Instrument, foreclosure costs and reasonable and
customary attorney's fees and expenses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the ohligations that it secures shall remain in
effect as if Lender had not required immediate payment m full However, Lender iz not required to
permut reinstatement 1f:

1) Lender has accepted reinstatement after the commencement of foreclosure proceedings within
two years wmmediately preceding the commencement of a current foreclosure proceeding,

(i) reinstaternent will preclude foreclosure on different grounds in the foture, or

{11) restatement will adversely affect the priority of the lien created by this Secunty Instrument,

. Borrower Not Released: Forbearance by Lender Not a Waiver

Extension of the tume of payment or modification of amortization of the sums secured by this Secunty
Instnument granted by Lender to any successor in interest of Borrower shall not operate to release the
liability of the onginal Borrower or Borrower's successor mointerest. Lender shall not be required to
commence proceedings against any successor i interest or refuse to extend time for payment or
otherwize madify amaortization of the sums secured by this Secunty Instnument by reason of any
demand made by the original Borrower or Borrowet's successors it interest. Any forbearance by
Lender m exercising any nght or remedy shall not be a warver of or preclude the exercise of any nght
or remedy.

. Successors and Assigns Bound; Joint and Several Liahility; Co-Signers

The covenants and agreements of this Security Instrument shall bind and benefit the successors and
assigns of Lender and Borrower, subyect to the prowisions of Paragraph 9(b). Borrowers covenants
and agreements shall be jomt and several. Any Borrower who co-signs this Secunty Instrument but
does not execute the MNote:

{a) 15 co-signing this Secunty Instrument only to mortgage, grant and convey that Borrower's interest
in the Propetty under the terms of this Security Instnument;

{b) iz not personally obligated to pay the sums secured by this Secunty Instrument, and
{c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any

accommodations with regard to the term of this Securtty Instrument or the Mote without that
EBorrower's consent.

Continued on next page



HUD 4155.2

Chapter 12, Section A

1. Exhibit 1. Model Mortgage Form, Continued

4155.212.A.1.a 13,

Model
Mortgage Form
Example (pg.8)

Notices

Any notice to Borrower provided for in thiz Secunty Instrument shall be given by delivenng it or by
mailing it by first class matl unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender. Any
notice to Lender shall be given by first class mail to Lender's address stated herein or any address
Lender designates by notice to Borrower. Any notice provided for in this Secunty Instrument shall be
deemed to have been given to Borrower or Lender when given as provided i this paragraph.

. Governing Law; Severahility

This Secunty Instrument shall be governed by Federal law and the law of the jurisdiction im which the
Property 15 located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other prowisions of this Secunty
Instrument or the Note which can be given effect without the conflicting provision. To this end, the
provisions of this Security Instrument and the MNote are declared to be severable.

. Borrower’'s Copy

Botrower shall be given one conformed copy of the Mote and of this Securnity Instrument.

. Hazardous Substances

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone elze to do, anything
affecting the Property that 15 m violation of any Enwironimental law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmized to be appropriate to normal residential uzes and to
maintenance of the Property.

Borrower shall promptly give Lender written notice of any Investigation, clam, demand, lawsuit or
other action by any gowernmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, If
Borrower learns, or 15 notified by any governmental or regulatory authority, that any remowal or other
remediation of any Hazardous Substances affecting the Property is necessary, Borrower shall
promptly take all necesszary remedial actions m accordance with Environmental Law,

Az used in this paragraph 16, "Hazardous Substances" are those substances defined as toxic or
hazardous substances by Ersronmental law and the following substances: gasoline, kerozene, other
flatrmable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, matenals
containing ashestos or fonmaldehyde, and radioactive materials. As used in the paragraph 16,
"Environmental law" means federal laws and laws of the junsdiction where the Property 15 located
that relate to health, safety or enwironmental protection.

Continued on next page
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Chapter 12, Section A

HUD 4155.2

1. Exhibit 1. Model Mortgage Form, Continued

4155212.A1la
Model
Mortgage Form
Example (pg.9)

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17 Assignment of Rents

Use the following language unless prohihited by state law:

Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender agents. However, prior to Lender
notice to Borrower of Borrower's breach of any covenant or agresment in the Security Instrument,
Borrower shall collect and recerve all rents and revenues of the Property as trustes for the benefit of
Lender and Borrower. This assignment of rents constitutes an absolute assigiment and not an
assignment for additional security only.

If Lender mves notice of breach to Bormrower:

(a) all rents received by Borrower shall be held by Botrower as trustes for benefit of Lender only, to
be applied to the sums secured by the Secunty Instrument;

(b} Lender shall be entitled to collect and recetve all of the rents of the Property, and

(o) each tenant of the Property shall pay all rents due and unpad to Lender or Lender agent on
Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rentz and hag not and will not perform any act that
would present Lender from exercising its rights under this Paragraph 17,

Lender shall not be required to enter upon, talke control of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or a judicially appointed recefver may do so at any time
there iz a breach. Any application of rents shall not cure or waive any default or inwalidate any other right
or remedy of Lender. Thiz azsignment of rents of the Property shall terrinate when the debt secured by the
Security Instrurnent is paid in fill

Neatz: 1f changes are necessary to create an assignment of rents enforceable under state law, the
lender should make necesszary changes hut the revized paragraph should grant the lender the
mamimm interest i rents perrnitted by law.

. Foreclosure Procedure

For illustration only. The text needs state adaptation, as provided in 4155.2 6.B.2.d.

If Lender requires immediate payment in full under Paragraph 9, Lender may inwvoke the power of
sale and any other remedies permuitted by applicable law. Lender shall be entitled to collect all
expenzes mcurred in pursuing the remedies provided in this Paragraph 18, mcluding, but not limited
to, reasonable attorney's fees and costs of title evidence.

12-A-10
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HUD 4155.2

Chapter 12, Section A

1. Exhibit 1. Model Mortgage Form, Continued

4155212.A1la
Model
Mortgage Form
Example

(pg.10)

1% Foreclosure Procedure (continued)
If Lender invokes the power of sale, Lender shall give notice of sale to Borrower in the manner
provided m Paragraph 13. Lender shall publish and post the notice of sale, and the Property shall be
sold in the manter prescribed by applicable law. Lender or its desighee may purchase the Propetty at
any sale. The proceeds of the sale shall be applied m the following order:

(a) to all expenses of the sale, mcluding, but not limited to, reasonable attorney's fees;
(b to all sums secured by this Secunty Instrument; and
(c) any excess to the person or persons legally entitled to it

The following language is mandatory in all cases:

If the Lender's mterestin thiz Secunty Instrument 15 held by the Zecretary and the Secretary requires
inmediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided mn the Single Family Mortgage Foreclosure Actof 1994 ("Act™) (12 T15.C 3751 et seq.) by
requesting a foreclosure commissioner designated under the Act to commence foreclosure and to sell
the Property as prowvided in the Act Nothing in the preceding sentence shall deprive the Secretary of
any nights otherwize available to a Lender under this Paragraph 12 or applicable law.

State Specific Paragraphs
Add any state-specific paragraphs i accordance with instructions for completing the Adode]
Martgege Form, and the current edition of HUD 41552,

Murnber the following as the final paragraph or leave unnutmnbered but place after numbered paragraphs.

Riders to This Security Instrument

If one or mote nders are executed by Borrower and recorded together with this Security Instrument, the
covenants of each such rider shall be incorporated mto and shall amend and supplement the covenants and
agreements of this Secunty Instrument as 1f the rider(s) were a part of this Securtty Instrument. [Check
applicable hoxles)].

__ Condommium Fider _ Growing Equity Rider _ Other [specify]
_ Planned Uit Development Rider _ Graduated Payment Rider

BY SIGHING BELOW, Borrower accepts and agrees to the terms contammed in this Secunity Instrument
and in any rider(s) executed by Borrower and recorded with it

Witnesses:
(SEAL)

Borrower
(BEAL)

Borrower

[Epace Below This Line for Acknowledgement]
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Chapter 12, Section A

HUD 4155.2

2. Instructions for Completing the Model Mortgage Form

I ntroduction

Change Date

4155.2 12.A.2.a
Form and
Content of the
Security

I nstrument

4155.2 12.A.2.b
L anguage
Preceding
Uniform
Covenants

12-A-12

This topic provides instructions for completing the Model Mortgage Form,
including

o form and content of the security instrument
e language preceding uniform covenants

e uniform covenants

¢ non-uniform covenants

e paragraph 18 instructions

e instructions for additional paragraphs, and
e signatures on the Model Mortgage Form.

March 24, 2011

HUD requires that a security instrument follow the form and content of the
approved Fannie Mag/Freddie Mac (FNMA/FHLMC) security instrument for
the jurisdiction, except where HUD has determined that differences are
needed to reflect HUD policy and practice.

Reference: For more information on mortgage and note forms, see HUD
4155.2 6.B.

The lender should use ENMA/FHLMC language, but add a box for the FHA
Case Number, as shown on the Model Mortgage Form.

The language in the Model Mortgage Form is an example using text for
Michigan. The form may include variations to the standard language that
have been approved by FNMA/FHLMC.

The format and language for Maine and New Y ork, where FNMA and
FHLMC approved “plain English” forms, should be based on
FNMA/FHLMC forms for other states, provided that the language conforms
to applicable law.

Reference: For more information on requirements for Maine and New Y ork,
see HUD 4155.2 6.B.5.q.

Continued on next page



HUD 4155.2 Chapter 12, Section A

2. Instructions for Completing the Model Mortgage Form,
Continued

4155.212.A.2c  Thelender should designate the paragraphs preceding Paragraph 17,

Uniform “Assignment of Rents” as Uniform Covenants.

Covenants
Use the text as presented in the Model Mortgage Form without any change.
Do not substitute ENMA/FHLMC language. If achange to the text is needed
to meet the requirements of state or local law, or practice, obtain written
approval from HUD before making the change.

4155.212.A.2d Thelender should designate the paragraphs beginning with Paragraph 17,

Non-Uniform  “Assignment of Rents” as Non-Uniform Covenants.
Covenants

Continued on next page
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Chapter 12, Section A HUD 4155.2

2. Instructions for Completing the Model Mortgage Form,

Continued

4155.2 12.A.2.¢
Paragraph 18
I nstructions

12-A-14

The lender should adapt FNMA/FHLM C Paragraph 18, “Foreclosure
Procedures’ in thejurisdiction, to reflect HUD policy. The Model Mortgage
Form contains adapted language for Michigan.

Following the phrase, “1f Lender requiresimmediate payment in full under
Paragraph 9,” use the current approved FNMA/FHLMC foreclosure
procedures, including language regarding payment of costs, such as attorney’s
fees, as aguide and adapt as necessary.

Omit language regarding notice and acceleration. For Maine and New Y ork,
use foreclosure language based on these instructions, and other
FNMA/FHLMC formsthat are not “plain English”, provided that the
language authorizes forecl osure in conformance with applicable law.

The mortgage must include the lender’ s right to a public sale of property,
including a power of sale, if legally permissible under the law of the
jurisdiction in which the property islocated, even if mortgages are usualy
foreclosed through ajudicial proceeding.

All rights to a deficiency must be preserved to the extent legally permissible,
except as provided in special instructions for lowa, North Dakota, or
Wisconsin.

New language is required at the end of Paragraph 18 regarding the new Single
Family Mortgage Foreclosure Act, which provides an alternative foreclosure
procedure under Federal law.

Reference: For more information on special requirements for specific states
and localities, see HUD 4155-2 6.B.5.

Continued on next page
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Chapter 12, Section A

2. Instructions for Completing the Model Mortgage Form,

Continued

4155.2 12.A.2f
Instructionsfor
Additional
Paragraphs

4155.212.A.29
Signatureson
the Model
Mortgage Form

Paragraphs following Paragraph 18 should contain provisions required to
adapt the mortgage to the laws and practices of the particular jurisdiction in
which the property is located.

The text of these paragraphs should be the same as the ENMA/FHLMC non-
uniform covenants for the jurisdiction in which the property is located.
Changes to the FNMA/FHLMC paragraphs, and additional material, may be
included if needed, to conform to requirements of state law or practice.

The lender should use the language in the paragraph titled “ Riders to this
Security Instrument” as shown in the Model Mortgage Form, not as shown in
the ENMA/EFHLMC forms.

Any specia language or notices required by applicable law should follow the
non-uniform covenants, using the FNMA/FHLMC form for the jurisdiction as
aguide.

For signatures and other authorizations, the lender should use the
ENMA/EHLMC format at the end of the mortgage, with the following
exceptions:

¢ Witness lines may be omitted if state and local law do not require witnesses
for mortgages.

e HUD does not require the Borrower’s Social Security Number to appear on
the mortgage.
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3. Exhibit 2: Model Note Form

Change Date March 24, 2011

4155.212.A.3.a Thefollowingisan example of the Model Note Form.
Model Note
Form Example

FHa

MOTE
[Drate]
[Property Address]
A

1. Parties
“Borrowet” means each person signing at the end of this Mote, and the person’s su
assigns. “Lendet” means and its successors; and assigns.

2. Borrower's Promise to Pay; Interest
In return for aloan recerved from Lender, Borrower promises to pay the principal
Dollars (1.5, § I, plus interest, to the order of Lender. Interest will be charge
principal, from the date of dishursement of the loan proceeds by lender, at the rate
percent | %57 per year untl the full amount of principal has been pad.

3. Promise to Pay Secured
Borrower’ s promise to pay 1s secured by a mortgage, deed of trust or similar secur
15 dated the same date as this Note and called the “Security Instrument.” The Secu
protects the lender from losses which might result if Borrower defaults under this |

4. Manner of Payment
(4) Time
Borrower shall make a payment of principal and mterest to Lender on the fir
month beginning on .20 Any principal and mterest remaming

20 will be due on that date, which iz called the maturity date.

(B} Place
Payment shall be made at
as Lender may designate m wrting by notice to Borrower.
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Chapter 12, Section A

4. Exhibit 3: Model Adjustable Rate Note Form

Change Date

41552 12.A4.a
M odel
Adjustable
Rate Note
Form Example

March 24, 2011

The following is an example of the Model Adjustable Rate Note Form.

FH

ADJISTABLE RATE NOTE

[Drate]

[Property Address]

1.

Parties
“Borrowet” tneans each person signing at the end of this Wote, and the person’s s
assigns. “Lender” means and itz Successors and assigns.

Borrower’'s Promise to Pay; Interest

In return for a loan recerved from Lender, Borrower promizes to pay the principal
Dollars (175, § 1, plus mterest, to the order of Lender. Interestwill be charge
principal, from the date of disbursement of the loan proceeds by Lender, at a rate
per year until the full amount of principal has heen paid. The interest rate may ch
with Paragraph 5(C) of thus Note,

Promise to Pay Secured

Borrower’ s promise to pay 12 secured by a mortgage, deed of trust or sunilar secur
15 dated the same date as this Note and called the “Security Instrument.” That Sec
protects the Lender from losses which might result if Borrower defaults under this

Manner of Payment

(4) Time
Borrower shall make a payment of principal and mterest to Lender on the fir
month beginning on 20 Any prnncipal and mterest rematmn

20, will be due on that date, which is called the mat

Nodes:
s For Marvland, the Mote may be amended if the borrower does not woluntarily e
mterest at closing

Continued on next page
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4. Exhibit 3: Model Adjustable Rate Note Form, Continued

4155.212.A.4b  Thelender should include any required or customary form or authentication.
Additional

Information The model form is a multistate form which must be adapted for some

':‘A%%‘g the jurisdictions to reflect the laws and practices of the particular jurisdiction in
Adjustable which the property is located.
Eg: renNote The form should not be adapted for jurisdictions in which the multistate

version of the ENMA/EFHLMC noteisused. For other jurisdictions,
adaptations should generally follow the corresponding provisionsin the
FNMA/FHMLC note form approved for use in the jurisdiction, with any
additional adaptations that may be necessary to conform to requirements of
law and practices in the jurisdiction.

For Puerto Rico, see the special instructionsin HUD 4155.2 6.B.5.
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Chapter 12, Section A

5. Exhibit 4: Graduated Payment Rider

Change Date

41552 12.A5.a
Graduated
Payment Rider
Example

May 10, 2009

The following is an example of the Graduated Payment Rider.

THIS GEADTUATED PAYMENT EIDEER 15 made this

.20 and 1z incorporated inte and shall be deemed to amend
the Mortgage, Deed of Trust or Security Deed (Security Instrument) of the sam
the undersigned (Botrrower) to secure B
Lender) of the same date
covering the property described in the Zecurtty Instrument and located at:

[Froperty Address]
THIS NOTE PROVIDES FOR DEFERRED INTEREST AND INCREAR]
INSTALLMENTS ACCORDING TO A SCHEDULE IN THE NOTE. DE

INTEREST MAY INCREASE THE PRINCIPAL BALANCE TO
DOLLARS (us.$__ )

The payment schedule in the Mote 15 as follows:

S during the 1st note year.
S during the 2nd note year.

S during the note vear and thereafter.

BY SIGIHING BELOW, Borrower accepts and agrees to the terms and covenar
this Graduated Payment Eider

[ADD ANWY MECESSARY ACENOWLED GEMENT PROVISIC

Continued on next page
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5. Exhibit 4: Graduated Payment Rider, Continued

4155.212.A.5b Completing the Principal Balance Text
Additional When completing the text “... the PRINCIPAL BALANCETO
Instructionsfor  DOLLARS(U.S.$ )", insert the maximum principal balance, not the
theGraduated  gmount by which the principal balance may be increased.
Payment Rider
Completing the Note text
In the text “during the note year and thereafter,” complete the
schedul e until payments stop increasing.

This paragraph is optional, and should be included if required by state law or
as otherwise needed to ensure the enforceability and priority of the mortgage.

Lenders may use the exact note text as provided in this document.
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6. Exhibit 5: Graduated Payment Allonge Amending Note

Change Date May 10, 2009

4155.212.A.6.a Thefollowingisan example of the Graduated Payment Allonge Amending
Graduated Note.

Payment

Allonge

Amending Note

THIS GRADUATED PAYVMENT ALLONGE 1z an AMENDMENT made this

day of , 20, and iz incorporated mto and shal
amend and supplement the Mote (Mote) of the same date, given by the undersigned (Bi
evidence Borrower’s mdebtedness to
{Lender), which indebtedness 1z secured by a Mortgage, Deed of Trust or Security Des

Instrument) of the same date and covering the propetty described in the Security Instru
at:

[Property Address)
Motwathstanding anything to the contrary set forth i the Note, Borrower hereby agree

1. A3 AMENWDED, THE WOTE PROVIDES FOR DEFEREED INTEREST AMD It
MOMTHLY INSTALLMENTS. DEFERRED INMTEREST SHALL BE ADDED T
PRIMNCIPAL MOMTHLY AND SHALL INCREASE THE PRINCIPAL BALAM
MORE THAN DOLLARS (1.5 § By

2. The payment amount in Paragraph 4(C) of the Mote 15 applicable only durmg the £
schedule of monthly payments of principal and interest 13 as follows:

$ during the 1st note year,

S during the 2nd note year.

$ during the 3rd note year.

S during the 4th note year.

S during the note year and thereafter.

BY SIGHNING BELOW, Borrower accepts and agrees to the terms and covenants cont
Amendment.

Continued on next page
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6. Exhibit 5: Graduated Payment Allonge Amending Note,

Continued

41552 12.A.6.b  Completing the Principal Balance Text
Additional When completing the text “... the PRINCIPAL BALANCE TO NOT MORE
Instructionsfor  THAN DOLLARS (U.S.$ )", insert the maximum principal

Lhe Gra(zluated balance, not the amount by which the principal balance may be increased.
aymen

Allonge

Amending Note Completing the Note text

In the text “during the note year and thereafter,” complete the
schedule until payments stop increasing, through the

e sixth note year for Plans|, Il, and 111, and
e eleventh note year for Plans IV and V.
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Chapter 12, Section A

7. Exhibit 6: Growing Equity Allonge Amending Note

Change Date

41552 12.A.7.a
Growing
Equity Allonge
Amending Note
Example

May 10, 2009

The following is an example of the Growing Equity Allonge Amending Note.

THIS GEOWING EQUITY ALLOMNGE iz an AMENDIENT made this

L 20 and 15 incorporated into and shall be deemed to amend and ¢

Mote (M ote) of the same date, given by the undersigned (Borrower) to evideno
indebtedness to {Lender), which indebtedness 15 se
Mortgage, Deed of Trust or Security Deed (Security Instrument) of the same d
the property described in the Securtty Instrument and located at:

[Property Address]

MNotwithstanding anything to the contrary set forth in the MNote, Borrower herek
following:

1.

AS AMENDED, THE NOTE PEOVIDES FOE INCEEASTNG MOITTHL
ISTALLMENTS.

The payment amount in Paragraph 4 {C) of the MNote 15 applicable only dur:
year. This schedule of monthly payments of principal and interest 15 as fol

S during the 1st note year.
S during the 2nd note year.
S during the 3rd note year.
S during the 4th note year.

{Continue this schedule for each of the remaining note years.)

BY SIGNING BELOW, Botrower accepts and agrees to the terms and cow
in thiz Amendment.
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8. Exhibit 7: Condominium Rider

Change Date May 10, 2009

4155.212.A.8a Thefollowingisan example of the Condominium Rider.
Condominium
Rider Example

(Pg. 1)

THIS CONDOMINIUM RIDER iz made this day of .20
mcorporated mto and shall be deemed to amend and supplement the Mortgage, Deed DfTﬂlS
Deed {Secunty Instrument} of the same date given by the undersigned (Borrower) to secure
Mote (Mote) to (Lender) of the same date and covernny
Froperty described in the Security Instrument and located at:

[Property Address]

The Property mchudes a unit m, together wath an undvided mterest in the common elements
condominium project known as;

[Fame of Condominium Project]

{Condominim Project). If the owners association or other entity which acts for the Condomi
{Oweners Association) holds title to property for the benefit or use of its members or sharehol
Property also meludes Borrower’s mterestin the Owners Association and the uses, proceeds
of Borrowet s interest.

CONDOMINIUM COVENANTS. Inaddition to the covenants and agreements made in th
Instrument, Borrower and Lender further covenant and agree as follows:

4. Solong as the Owners Association maintains, with a generally accepted insurance carne;
or “hlanket” policy insuring all property subject to the condommium documents, mcludi
nprovernents now existing or hereafter erected on the Property, and such policy 15 satist
Lender and provides insurance coverage in the amounts, for the periods, and against the |
lender requires, mcluding fire and other hazards mcluded within the term “extended cowe
loss by flood, to the extent required by the Secretary, then:

(1) Lender waives the provision in Paragraph 2 of this Security Instrument for the montk
to Lender of one-twelfth of the yearly premium mstallments for hazard insurance on
and

Continued on next page
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Chapter 12, Section A

8. Exhibit 7: Condominium Rider, Continued

4155.2 12.A.8.a
Condominium
Rider Example

(Pg.2)

CONDOMINIUM COVENANTS (4) (continued)

(i) Borrowet’s obligation under Paragraph 4 of this Secunty Instrument to maintain hazard insurance
coverage on the Property is deemed satizfied to the extent that the required coverage is provided
by the Owmners &ssociation policy. Borrower shall give Lender prompt notice of any lapse m
required hazard insurance coverage and of any loss occurring from a hazard. In the event of a
distribution of hazard insurance proceeds i liew of restoration or repair following a loss to the
Property, whether to the condominium unit or to the common elements, any proceeds payable to
Borrower are hereby assigned and shall be paid to Lender for application to the sums secured by
this Securty [nstrument, with any excess paid to the entity legally entitled thereto.

B. Borrower promises to pay all dues and aszzessments inposed pursuant to the legal instruments

creatng and governing the Condominmm Project.

If Borrower does not pay condominium dues and assessments when due, then Lender may pay them.

Any amounts dishursed by Lender under this paragraph C shall become additional debt of Borrower

secured by the Securty Instrument. Unless Borrower and Lender agree to other terms of payment,
these amounts shall hear interest from the date of dishursement at the Note rate and shall be payahle,
with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contamed mn this
Condominium Rider,

(SEALY
Borrower

(SEALY
Borrower

[ADD ANY NECESSARY ACKNOWLEDGEMENT PROVISIONS ]
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Change Date

4155.2 12.A.9.a
Rehabilitation
L oan Rider
Example (Pg. 1)

HUD 4155.2
9. Exhibit 8: Rehabilitation Loan Rider
May 10, 2009
The following is an example of the Rehabilitation Loan Rider.
THIS REHABILITATION LOAN RIDER is made this day of

12-A-26

1z incorporated into and shall be deemed to amend and supplement the Mortgage, Dt
or mecurity Deed (Security Instrument) of the same date given by the undersigned (I
secure Borrower’s Mote (Mote) to iLender) of th
and covering the property described in the Security Instrument and located at:

[Property Address]

ADDITIONAL COVENANTS. Inaddition to the covenants and agreements in the
Instrument, Borrower and Lender further covenant and agree as follows:

A

Loan proceeds are to be advanced for the premises in accordance with the Eehat
Loan A greement dated , 20 between Beorrower and Lender. This ¢
incorporated by reference and made a part of this Security Instrument. Mo advar
made unless approved by the Secretary of Housing and Urban Development or a
Endorsement Tnderwriter.

If the rehabilitation is not properly completed, performed with reasonable diliges
discontinued at any time except for strikes or lockouts, the Lender 15 vested with
authority to take the necessary steps to protect the rehabilitation improvements a
from harm, continue existing contracts of enter into necessary contracts to comp
rehabilitation. All sums expended for such protection, exclusive of the advance:
principal indebtedness, shall be added to the principal indebtedness, and secured
security Instrument and be due and payable on demand with interest as set out it

. IfBorrower fails to perform any obligation under the loan, including the comme

progress and completion provisions of the Eehabilitation Loan Agreement, and ¢
continues for a period of 30 days, the loan shall, at the option of Lender, be in de

The Property covered by this Security Instrument shall include all of Borrower’s
funds held by Lender in escrow under the Eehabilitation Loan Agreement

Continued on next page
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9. Exhibit 8: Rehabilitation Loan Rider, continued

4155.212.A0.a BY SIGNIMNG BELOW, Borrower accepts and agrees to the terms and covenants contained in

Rehabilitation this Eehabilitation Loan Fider.
Loan Rider
Example (Pg. 2) (SEAL)
Borrower
(SEAT)
Borrower

[ADD ANY NECESSARY ACENOWLED GEMENT PROVISIONE. ]
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10. Exhibit 9: Planned Unit Development Rider

HUD 4155.2

Change Date May 10, 2009

4155.2 The following is an example of the Planned Unit Development Rider.

12.A.10.a
Planned Unit
Development
Rider Example

(Pg. 1)

THIZ PLANNED UNIT DEVELOFPMENT RIDER 15 made this

day of

18 incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of T
Security Deed (Security Instrument) of the same date given by the undersigned (Borrowet) to :
Borrower’s Mote (Mote) to “Lender” of the same date and coverning the P

described in the Security Instrument and located at;

[Propetty Address]

The Property Address s a part of a planned unit development (PULD) lmown as

[Mame of Flanned Unit Development]

PUD COVENANTS. Inaddition to the covenants and agreements made i the Security Instru

Borrower and Lender further covenant and agree as follows:

A 5o long as the Crwners Association (or equivalent entity holding title to commmon areas and

acting as trustee for the homeowners, maintams, with a generally accepted msurance carrie
“master” or “blanket” policy msuring the property located in the PUD, including all improe
now existing or hereafter erected on the mortgaged premuses, and such policy 15 satisfactor
and provides msurance coverage i the amounts, for the periods, and aganst the hazards L
requires, mcluding fire and other hazards mcluded within the term “extended coverage,” a
flood, to the extent required by the Secretary, then:

(1) Lender waives the prowision in Paragraph 2 of thiz Secunty Instrument for the monthly
to Lender of one-twelfth of the yearly premium installments for hazard insurance on tk
and

{11) Borrower's obligation under Paragraph 4 of thiz Security Instrument to mamntam hazar
cowverage on the Propetty 15 deemed satisfied to the extent that the required coverage 1s
by the Crwners Association policy.

Borrower shall give Lender prompt notice of any lapse i required hazard msurance cover:
any loss occurning from a hazard. In the event of a distnbution of hazard msurance procee
of restoration or repair following a loss to the Property or to common areas and facilities o
any proceeds payable to Borrower are hereby assigned and shall be paid to Lender for appl
the sums secured by this Security Instrument, with any excess paid to the entity legally ent:
thereto:

12-A-28
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10. Exhibit 9: Planned Unit Development Rider, Continued

4155.2 PUD COVENANTS (confinued)

12.A.10.a BE. Borrower profuises to pay all dues and assessments impozed pursuant to the legal instruments
Planned Unit creating and governing the PUD.

Development

. . If Botrower does not pay PUD does and assessments when due, then Lender tnay pay them. Any
Rider Example amounts dishursed by Lender under this paragraph C shall become additional debt of Borrower
(Pg. 2) secured by the Securtty Instrument. Unless Borrower and Lender agree to other terms of payment,
these amounts shall bear interest from the date of dishursement at the Note rate and shall be payable,
with interest, upon notice from Lender to Borrower requesting payment.,

BY SIGHING BELOW, Borrower accepts and agrees to the terms and prowisions contained in this PUD
Rider.

(SEALY
Borrower

{SEALY
Borrower

[ADD ANY NECESSARY ACKNOWLEDGEMENT PROVISIONS.]
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HUD 4155.2

11. Exhibit 10: Tax-Exempt Financing Rider

Change Date March 24, 2011

4155.2 The following is an example of the Tax-Exempt Financing Rider.

12A1la
Tax-Exempt
Financing
Rider Example
(Pg.1)

THIS TAX-EXEMPT FINANCING RIDER 15 made this day of
mecorporated mto and shall he deemed to amend and supplement the Mortgage, Deed of 7
Deed (Security Instument) of the same date given by the undersigned (Borrowert) to secy
Mate (Mate) to iLender) of the satme date and covering
descrnbed in the Security Instrument and located at;

[Property Address)

ADDITIONAL COVENANTS. [n addition to the covenants and agreements made in th
Instrument, Borrower and Lender further covenant and agree to amend Paragraph 3 of the

foll owrs:

Lender, or such of itz successors or assigns as may by separate instrument assume respon
assuning compliance by the Borrower with the provisions of this Tax-Exempt Financing F
require immediate payment in full of all sums secured by thiz Secunty Instrument if:

{a) All or part of the Property 1z sold or otherwnze transferred by Borrower to a purchase
transferee:;

{1} Who cannot reasonahly be expected to occupy the property as a principal residen
reasonahle titne after the zale or transfer, all az provided in Section 14 3(c) and (1)
Internal Rewenue Code; or

{11} Who has had a present ownership interest in a principal residence during any pan
year period ending on the date of the sale or transfer, all as provided m Section 14
of the Internal Eevenue Code (except that “100 percent” shall be substituted for ©
more” where the latter appears in Section 14 3(d)(1)7; or

1) At an acquisition cost which 15 greater than 90 percent of the average area purc

{11) A hich than 0 fth 1
{greater than 110 percent for targeted area residences), all as provided in Sectiot
(1(2) of the Internal Revenue Code; or

{1¥) Who has a gross family income in excess of the applicable median family income
Section 14 3(f) and ({2} of the Internal Revenue Code; or

12-A-30
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11. Exhibit 10: Tax-Exempt Financing Rider, Continued

4155.2 ADDITIONAL COVENANTS (2) (continued)

12.A.11.a {b) Borrower fails to occupy the property described in the Secunty Instrument with out prior written
Tax-Exempt consent of Lender or its successors or assigns described at the begirming of this Taz-Exempt
Financing Financing Rider; ar

Rider Example {c) Borrower omits or misrepresents a fact that is material with respect to the provisions of Section 143
(Pg.2) of the Internal Revenue Codein an application for the loan secured by this Security Instrument.

References are to the Internal Revenue Code az amended and in effect on the date ofissuance of
honds, the proceeds of which will be used to finance the purchase of the Secunty Instrument and are
deemed to include the implementing regulations.

BY SIGHING BELOW, Borrower accepts and agrees to the tenms and covenants contained in this Tax-
Exzempt Financing Rider,

{SEAL)
Borrower
{SEAL)
Borrower
[ADD ANYT NECESSARY ACKNOWLEDGEMENT PROVISIONSE.]
4155.2 The description of the bonds should be amended as needed, if the bond
12A.11b proceeds are used for purposes other than the mortgage purchase, such as for
Note on
Paragraph (c) 4 girect |0ans to homeowners, or

Sentence 2 « loans to lenders who lend to borrowers.
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Change Date

4155.2
12.A.12.a

Rider for
Section 248
Mortgage
Example (Pg. 1)

HUD 4155.2
12. Exhibit 11: Rider for Section 248 Mortgage
May 10, 2009
The following is an example of the Rider for Section 248 Mortgage.
THIS RIDER FOR SECTION 248 MORTGAGE is made this day o

12-A-32

.20, and 15 incorporated into and shall be deemed to amend and suppl

Mortgage, Deed of Trust or Security Deed (Zecunity Instrument) of the same date give

undersighed (Borrower) to secure Borrower’s Note (Mote) to

(Lender) of the same date and covering the property described in the Security Instrumi
located at:

[Property Address]

ADDITIONAL COVENANTS. In addition to the covenants and agreements made 11
Security Instrument, Borrower and under further covenant and agree as follows:

A

The interestz of the Borrower in the property described above were created by a le
agreement from as lessor dated L20
reference to the “Property” shall be construed as referring only to the interest of B«
created by such lease or any replacement lease.

. Ifthe Zecurity Instrument 15 assigned to the Secretary of Housing and Urban Dewve

(Sectetary), any foreclosure proceeding may take place in a tribal court, Federal di
court, or other court of competent jurisdiction. Zection 243(0)(5) of the National H
grants to any such court the jurisdiction to convey to the Secretary the remaining li
lease on the property and to order eviction of the delinquent Borrower.

Any purchaser at foreclosure sale other than the Secretary must receive the written
the lessor or, if lessor 15 not an Indian tribe, the tribe of which lessor 12 a member. '
purchaser shall receive a lease for the remaining term of the existing lease unless tl
consents to an assumption of the existing lease.

This Security Instrument may be assumed, subject to credit approval by the Lendes
consent of the tribe to an assumption of the existing lease or the grant of the new I
Assumption shall not cause any adjustment of the intere st rate.

Continued on next page
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12. Exhibit 11: Rider for Section 248 Mortgage, Continued

4155.2 E. A sale of property subject to the Security Instrument without an assumption of the Security
12.A.12.a Instrument may be made 1if' a new leasze for the remaining term ofthe exsting lease 1z
Rider for granted.

Section 248

BY SIGHNING BELOW, Borrower accepts and agrees to the terms and covenants in this Rider

Mortgage for Section 248 Mortgage.

Example (Pg. 2)

(SEAL)

Borrower

(SEAL)

Borrower

[ADD ANY NECESSARY ACENOWLED GEMENT PEROVISIONS.]
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HUD 4155.2

13. Exhibit 12: Rider for Section 247 Mortgage

Change Date May 10, 2009

4155.2 The following is an example of the Rider for Section 247 Mortgage.

12.A.13a
Rider for
Section 247
Mortgage
Example

IT IS HEREEY agreed that the lease to which this nder 15 attached iz hereby amende
as follows:

Motwathstanding any provisions to the contrary, this lease may serve as secunty for a
mortgage insured or held by the Secretary of the Department of Housing and Urban [
following shall apply during such time as the lease serves as such security:

(1) Any condemnation compensation due the Lessee shall be paid to the mortgagee t
same manner as condemnation proceeds under the terms of the mortgage.

{2y Assignment of this lease iz restricted to those persons who have recetved certific:
Department of Hawanan Home Lands certifiang that the assignee or assignees ar
as defined i Section 247 of the National Housing Act.

{3} The Lessor will not cancel this lease without the consent of the Department of H
Drewvelopment.

(4 Any casualty msurance proceeds are to be applied m accordance with the prowist
mortgage.

I[N WITHESS WHEREOF, the parties have executed this nder to acknowledge the al
said lease and the annotation of said lease with the following statement:

Additional provizsions pertaming to the lease when the lease serves as secunty for an
held by the Secretary of Housing and Urban Dewvelopment are contained i the Depar
Home Lands Mortgage Insurance Program FEider, which iz attached to this lease and -

Diated: . 20 STATE OF HAWATI
DEPARTMENT OF HAWATLAN

By By

LESZEE CHAIRMAMN COMMISEIO!
HAWAIIAN HOMES COM.
LESSOR

LEASE MO LOT MO.

HOMESTEADER
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14. Exhibit 13: Non-Owner Occupancy Rider

Change Date

4155.2
12.A.14.a
Non-Owner
Occupancy
Rider Example

(Pg. 1)

May 10, 2009

The following is an example of the Non-Owner Occupancy Rider.

THIZ NON-CWHER OCCUPANCY RIDER 15 made this day of _
15 incorporated into and shall be deemed to amend and supplement the Mortgage Dee
Security Deed (Security Instrument) of the same date given by the undersigned (Borr
Borrower’s Note to {Lender) of the same date, and covenng t
descnbed in the Security Instrument and located at:

[Property Address]

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the
Borrower and Lender further covenant and agree as follows:

A Borrower represents that, notwithstanding the provizsions of Paragraph 5 of the Se
hefshe does not intend to occupy the property described i the Securtty Instrumen
residence, and [mark applicable ttemis)]:

15

The Secunty Instrument 15 for a strearnline refinance of a loan which was pre
nsured.

The Security Instrument 15 for a loan to be insured under Section 203(k) of th
At

The Security Instrument applies to property sold under the HUD Single Fami
Dusposition Program and meets the requirements thereof

The Borrower is an Indian Tribe as provided in Section 248 of the National H
serviceperson who is unable to occupy the property because of his or her duty
provided in Section 216 or Subsection (h)(4) or (£) of Section 222 of the Naty

The Security Agreement 15 for property sold to a state or local government ag
orgatization {qualified under Section 501{c){3) of the Internal Eevenue Code
ot lease the property to low or moderate incotme persons.

The Security Instrument 15 for property that 15 or will be a secondaty residenc
eligible for an FHA -Insured mortgage in order to avoid undue hardship for B

Continued on next page
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14. Exhibit 13: Non-Owner Occupancy Rider, Continued

4155.2
12.A14.a
Non-Owner
Occupancy
Rider Example

(Pg.2)

12-A-36

ADDITIONAL COVENANTS (continued)

B. Lender shall not require immediate payment i full, notwithstanding the provisions of Paragraph 9(h)
of the Secunty Instrument, solely hecause all or part of the Property, or a heneficial interest i a trust
owring all or part of the Property 12 sold or otherwise transferred to a purchaser or grantee who does
not occupy the Property as bus or her poincipal residence.

BY SIGNING BELOW, Borrower agrees to the representations contained i thiz Non-Owner Occupancy
Fader.

(SEAL)
Borrower

(SEAL)
Botrower

[ADD ANY NECESSARY ACKNOWLEDGEMENT PROVISIONS ]
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15. Exhibit 14: Water Purification Equipment Rider

Change Date

4155.2
12.A.15.a
Water
Purification
Equipment
Rider Example
(Pg. 1)

May 10, 2009

The following is an example of the Water Purification Equipment Rider.

THIS WATEE PUERIFICATION EQTUIPRENT EIDEE. is made this

20 and 1z incorporated into and shall be deemed to amend and supp
Meortgage Deed of Trust or Security Deed (Security Instrument) of the same date gi
undersigned (Borrower) to secure Bormrower's MNote (Mote) to
(Lender) of the same date and covering the property described in the Security Instry
located at:

[Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements mad
Security Instrument, Borrower and Lender further covenant and agree as follows:

Borrewer shall include in each monthly payment, together with items described in 1
of the Security Instrument, an amnount to be held by Lender to assure proper servicis
maintenance, repair and replacement of individual residential water purification eqn
the Property. Each monthly ameunt shall equal § . unless and until the amoun
by Lender as provided herein.

At least annually, Lender shall determine whether any adjustment 15 necessary to ex
sufficient funds will be accumulated to make anticipated disbursements in a timely
inform Borrower of any adjustment. This determination shall be performed without
other items for which Lender maintains an escrow account such as tazes and hazard
prefiums.

Lender shall accumulate the amounts received from the Borrower to be held 1n trus
disbursements are required as follows:

1. Disbursements from the account are limited strictly to costs associated with the
servicing, maintenance, repair and replacement of the water purification equip

2. Disbursements shall be made solely to [maintenance organization named in sers
or itg successor, [agent approved by local health avthortty to perform testing or
on its behalt], [other payees named in Plan ]

Continued on next page
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15. Exhibit 14: Water Purification Equipment Rider, Continued

4155.2
12.A.15.a
Water
Purification
Equipment
Rider Example
(Pg. 2

12-A-38

ADDITIONAL COVENANTS (continued)

3. Disbursements shall be made at the request of borrower supported by documentation costs.
If Borrower tenders to Lender the full payment of all sums secured by this Security
Instrument, or if the equipment 15 no longer needed because of a change in water source, or
immediately prior to a foreclosure sale of the Property or its acquizition by Lender,
Botrower’s account shall be credited with the balance remaining from amounts accumulated
by lender under the additional covenants in the Water Purification Equipment Rider, and
lender shall promptly refund any excess funds to Borrower.

BY SIGHING BELOW, Borrower accepts and agrees to the terms and provisions in this Water
Purification Equipment Eider,

(SEAL)

Borrower

(SEAL)
Borrower

[ADD ANY NECESSARY ACENOWLED GEMENT PROVISIONS. ]




HUD 4155.2

Chapter 12, Section A

16. Exhibit 15: Cooperative Rider

Change Date

4155.2
12.A.16.a
Cooperative
Rider Example

(Pg. 1)

May 10, 2009

The following is an example of the Cooperative Rider.

THIS COOPEEATIVE HOTTSING PROJECT EIDEE is made this ds
.20 and is incorperated into and shall be deemed to amend a
supplement the Mortgage, Deed of Trust or Security Deed (Security Instrument) of t
given by the undersigned (Borrower) to secure Borrower’ s MNote (IMote) to

iLender) of the same date and covering the Property described in the security instru
located at:

[Property Address]

The Property includes Borrowet's right of occupancy for a dwelling unit in, togethe
membership (or stock ownership) in the Corporation of, a project known as:

[Mame of Cooperative]

(Cooperative). The Property includes the uses, proceeds and benefits of Borrower’s
in the Cooperative,

COOPERATIVE COVENANTS. In addition to the covenants and agreements ma
security Instrument, Borrower and Lender further covenant and agree as follows:

& Zolong as the Cooperative maintains, with a generally accepted insurance carrie
ot “blanket” policy insuring all properties located in the project, including all im
now existing or hereafter erected on the Property, and such policy 15 satisfactory
and provides insurance coverage in the amounts, for the periods, and against the
Lender requires, including fire and other hazards included within the term “exter
coverage,” and loss by flood, to the extent required by the Secretary, then:

{1) Lender waives the provision in Paragraph 2 of this Secunity Instrument for tt
payment to Lender of one-twelfth of the yearly premium installments for has
insurance on the Property, and

(i1} Borrower’ s obligation under Paragraph 4 of this Security Instrument to main
insurance coverage on the Property is deemed satisfied to the extent that the
coverage 15 provided by the Cooperative’ s policy.

Continued on next page
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16. Exhibit 15: Cooperative Rider, Continued

4155.2 COOPERATIVE COVENANTS (continued)

12.A.16.a Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage
Cooper ative and of any lozz occurring from a hazard. In the event of a distribution of hazard insurance
Rider Example proceeds in lieu of restoration or repair following a loss to the Property, whether to the wnit
(Pg. 2) or to the common elements, and facilities of the project, any proceeds payable to Borrower

are hereby assigned and shall be paid to Lender for application to the sums secured by this
Security Instrument, with any excess paid to the entity legally entitled thereto.

BE. Borrower promises to pay Borrower’ s allocated share of the common expenses or
assessments and charges imposed by the Cooperative, as provided in the Cooperative
documents.

C. IfBorrower does not pay Cooperative dues and assessments when due, Lender may pay
them. Any amounts disbursed by Lender under this paragraph C shall become additional debt
of Borrower secured by the Zecurity Instrument. TTnless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of dishursement at the Note
rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

BY SIGHING BELOW, Borrower accepts and agrees to the terms and prowisions contained in
this Cooperative Bider.

(SEAL)

Borrower

(SEAL)

Borrower

[ADD AWNY NECESSARY ACENOWLED GEMENT PROVISIONS.]
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17. Exhibit 16: Construction Rider for
Construction/Permanent Mortgage

Change Date

4155.2
12.A.17.a
Construction
Rider Example

(Pg. 1)

May 10, 2009

The following is an example of the Construction Rider for Construction/
Permanent Mortgage.

COMETEUCTION LOAN ADDENDUM TO NOTE
MODEL DOCUMENT

FHA CASE Mumber Drate;

THIE I5 A MODEL DOCUMENT FOR USE [N MORTGAGE LOAN TRANSACTD
I3 PROVIDED AS AN EXAMPLE AND IS MOT VALID AND ENFORCEABLE [N
JURIZDICTIONS. LENDERS SHOULD COMNSULT WITH LEGAL COUMEEL TO
ALL FORMS USED TO ORIGINATE LOANS ARE APPROPRIATE, AND THAT .
INEGTEUMENTE ARE COMPLETED COREECTLY AMND IN COMPLIANCE WIT!
LAWY

CONSTRUCTION LOAN ADDENDUM AMENDING NOTE

THIS COMSTREUCTION LOAN ADDENDUM (the Addendum) 1s made this d
and 1z meorporated into and shall he deemed to amend and
note made by the undersigned Borrower, (1, e, my) to evidence my indebtedness (the
and its successors and assigns (the Note Holder)
date as this Addendum (the Mote). The Note 45 secured by a security instnument, as o
i favor of the Lender dated the same date as this Addendum (the Security Instrument)
i the Mote shall have the same meaning in thiz Addendum.

ADDITIONAL COVENANTS. In addition to the covenants and agresments made &
Holder and T further cowvenant and agree as follows:

. CONSTRUCTION/PERMANENT LOAN
The Mote, az amended by this Addendum, is for a construction loan and a permane
During the Construction Phase of the Loan, Mote Holder wall advance funds m acc
Construction Loan Agreement dated the same date as this Addendum (the Constru
Agreement). The “Construction Phase” iz the period heginning on the date the Loa
(the Closing Drate) until the first day of the month followang the Completion Date |
Construction Loan Agreement. The Completion Date 18

Continued on next page
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17. Exhibit 16: Construction Rider for
Construction/Permanent Mortgage, Continued

4155.2 ADDITIONAL COVENANTS (continued)
12.A.17.a The “Permanent Phase” is the period beginning on the first day of the month following the
; Completion Date specified in the Construction Loan Agreement. On the first day of the month

Construction
Rider E | following the Completion Date (Permanent Mortgage Date), the Loan will be a permanent mortgage

laer Example loan. The Permarnent Mortgage Date for my Loan is - My
(Pg. 2) first payment of principal and mterest dunng the Permanent Phase wall be due on the first day af the

second month following the Completion Date which 13 as

stated in Section 304 of the Note,

2. INTEREST ANDPAYMENTS
(4) Construction Phase Interest Rate
During the Construction Phase of the Loan, [ will pay interest only on the amount of the Loan
proceeds Lender dishurses under the Construction Loan Agreement (each, an Advance) [ will
pay mterest at the rate:

Check applicabls box:
[ Stated in Section 2 of the Nate (Mote Rate)
O at %% per annum

(B) Permanent Phase Rate
During the Permanent Phase, [ will pay interest (Permanent Phase Rate) at the rate stated in
Section 2 of the Note (Mote Rate).

(C) Interest Only Payments
Interest on Adwances shall be calculated from the date sach Advance 18 made. My Construction
Phase mterest payments will be:

Check applicable box:

[] Due and payahle fifteen (15) days after heing hilled by Note Holder, or

[] Paid directly from the “Interest Reserve Account” established at the time of closing in the
amount reflected m Schedule of Advances, attached as Exhibit “B” to the Construction
Loan Agreement.

(D) Interest Reserve Payments
If I choose to establish an Interest Reserve Account, (1) Construction Phase mterest will be
advanced by Note Holder from the Interest Reserve Account on the first day of the month
following the month i which the interest is billed, (2) Construction Phase interest advanced will
be added to Principal and (%) I

Chack applicable box
[] il pay mterest on all Principal, including Advances from the Interest Reserve Account.
[1 Wil pay interest on all Principal, other than Adwvances from the Interest Reserve Account

Continued on next page
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17. Exhibit 16: Construction Rider for
Construction/Permanent Mortgage, Continued

4155.2 2. INTEREST AND PAYMENTS (continued)
12.A.17.a In the event that the Interest Reserve Account is depleted prior to the Completion Date, I agree to
Construction pay directly to Hote Holder from my own funds any and all mterest, which accrues prior to the
Rider Example Completion Drate.
(Pg. 3) Mote Holder shall pay no interest on the Interest Reserve Account.

pay

{E) Principal Prepayments; Permanent Phase Interest and Principal Payments
Any portion of a payment Note Holder recerves i excess of the interest due during the
Construction Phase or any funds Note Holder does not advance under the Construction Loan
Agreement may, at Note Holders option, be used to pay costs associated with the Construction
Phase or may be credited as a partial prepayment of the Principal amount of the Loan. The partial
prepayment will reduce the

[0 amount of
[0 number of my monthly payments.

Beginning on the Permanent Mortgage Date, principal and interest will be due and payable as set
forth in the Note.

3. NOTICE OF NO ORAL AGREEMENT.
THE NOTE, THIZ ADDENDUN, THE CONETRUCTION LOAN AGREEMENT, AND THE
SECURITY IMETEUMENT, A5 AMENDED, REPEESENT THE FIMAL AGREEMENT
BEETWEEN THE FARTIES AND TO THE EXTENT PERMITTED BY LAW, MAY NOTBE
CONTERADICTED BY EVIDEMCE OF PRIOE, CONTEMPORANEOUS, OR SUBSEQUENT
ORAL AGREEMENT OF THE PARTIES. THERE ARE NO ORAL AGREEMENTS BETWEEM
THE PARTIES.

BY SIGNING BELOW, I accept and agree to the terms and covenants contained in thiz & ddendum.

DATED this day of

Borrower Borrower
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