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Section A. Mortgage and Note Form Exhibits

Overview
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1. Exhibit 1: Model Mortgage Form

Change Date March 1, 2011

4155.2 12.A.1.a
Model
Mortgage Form
Example (pg.1)

The following is an example of the Model Mortgage Form.

Continued on next page
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1. Exhibit 1: Model Mortgage Form, Continued

4155.2 12.A.1.a
Model
Mortgage Form
Example (pg.2)

Continued on next page
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1. Exhibit 1: Model Mortgage Form, Continued

4155.2 12.A.1.a
Model
Mortgage Form
Example (pg.3)

Continued on next page
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1. Exhibit 1: Model Mortgage Form, Continued

4155.2 12.A.1.a
Model
Mortgage Form
Example (pg.4)

Continued on next page
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1. Exhibit 1: Model Mortgage Form, Continued

4155.2 12.A.1.a
Model
Mortgage Form
Example (pg.5)

Continued on next page
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1. Exhibit 1: Model Mortgage Form, Continued

4155.2 12.A.1.a
Model
Mortgage Form
Example (pg.6)

Continued on next page
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1. Exhibit 1: Model Mortgage Form, Continued

4155.2 12.A.1.a
Model
Mortgage Form
Example (pg.7)

Continued on next page
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1. Exhibit 1: Model Mortgage Form, Continued

4155.2 12.A.1.a
Model
Mortgage Form
Example (pg.8)

Continued on next page
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1. Exhibit 1: Model Mortgage Form, Continued

4155.2 12.A.1.a
Model
Mortgage Form
Example (pg.9)

Continued on next page
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1. Exhibit 1: Model Mortgage Form, Continued

4155.2 12.A.1.a
Model
Mortgage Form
Example
(pg.10)
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2. Instructions for Completing the Model Mortgage Form

Introduction This topic provides instructions for completing the Model Mortgage Form,
including

 form and content of the security instrument
 language preceding uniform covenants
 uniform covenants
 non-uniform covenants
 paragraph 18 instructions
 instructions for additional paragraphs, and
 signatures on the Model Mortgage Form.

Change Date March 24, 2011

4155.2 12.A.2.a
Form and
Content of the
Security
Instrument

HUD requires that a security instrument follow the form and content of the
approved Fannie Mae/Freddie Mac (FNMA/FHLMC) security instrument for
the jurisdiction, except where HUD has determined that differences are
needed to reflect HUD policy and practice.

Reference: For more information on mortgage and note forms, see HUD
4155.2 6.B.

4155.2 12.A.2.b
Language
Preceding
Uniform
Covenants

The lender should use FNMA/FHLMC language, but add a box for the FHA
Case Number, as shown on the Model Mortgage Form.

The language in the Model Mortgage Form is an example using text for
Michigan. The form may include variations to the standard language that
have been approved by FNMA/FHLMC.

The format and language for Maine and New York, where FNMA and
FHLMC approved “plain English” forms, should be based on
FNMA/FHLMC forms for other states, provided that the language conforms
to applicable law.

Reference: For more information on requirements for Maine and New York,
see HUD 4155.2 6.B.5.g.

Continued on next page
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2. Instructions for Completing the Model Mortgage Form,
Continued

4155.2 12.A.2.c
Uniform
Covenants

The lender should designate the paragraphs preceding Paragraph 17,
“Assignment of Rents” as Uniform Covenants.

Use the text as presented in the Model Mortgage Form without any change.
Do not substitute FNMA/FHLMC language. If a change to the text is needed
to meet the requirements of state or local law, or practice, obtain written
approval from HUD before making the change.

4155.2 12.A.2.d
Non-Uniform
Covenants

The lender should designate the paragraphs beginning with Paragraph 17,
“Assignment of Rents” as Non-Uniform Covenants.

Continued on next page



Chapter 12, Section A HUD 4155.2

12-A-14

2. Instructions for Completing the Model Mortgage Form,
Continued

4155.2 12.A.2.e
Paragraph 18
Instructions

The lender should adapt FNMA/FHLMC Paragraph 18, “Foreclosure
Procedures” in the jurisdiction, to reflect HUD policy. The Model Mortgage
Form contains adapted language for Michigan.

Following the phrase, “If Lender requires immediate payment in full under
Paragraph 9,” use the current approved FNMA/FHLMC foreclosure
procedures, including language regarding payment of costs, such as attorney’s
fees, as a guide and adapt as necessary.

Omit language regarding notice and acceleration. For Maine and New York,
use foreclosure language based on these instructions, and other
FNMA/FHLMC forms that are not “plain English”, provided that the
language authorizes foreclosure in conformance with applicable law.

The mortgage must include the lender’s right to a public sale of property,
including a power of sale, if legally permissible under the law of the
jurisdiction in which the property is located, even if mortgages are usually
foreclosed through a judicial proceeding.

All rights to a deficiency must be preserved to the extent legally permissible,
except as provided in special instructions for Iowa, North Dakota, or
Wisconsin.

New language is required at the end of Paragraph 18 regarding the new Single
Family Mortgage Foreclosure Act, which provides an alternative foreclosure
procedure under Federal law.

Reference: For more information on special requirements for specific states
and localities, see HUD 4155-2 6.B.5.

Continued on next page
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2. Instructions for Completing the Model Mortgage Form,
Continued

4155.2 12.A.2.f
Instructions for
Additional
Paragraphs

Paragraphs following Paragraph 18 should contain provisions required to
adapt the mortgage to the laws and practices of the particular jurisdiction in
which the property is located.

The text of these paragraphs should be the same as the FNMA/FHLMC non-
uniform covenants for the jurisdiction in which the property is located.
Changes to the FNMA/FHLMC paragraphs, and additional material, may be
included if needed, to conform to requirements of state law or practice.

The lender should use the language in the paragraph titled “Riders to this
Security Instrument” as shown in the Model Mortgage Form, not as shown in
the FNMA/FHLMC forms.

Any special language or notices required by applicable law should follow the
non-uniform covenants, using the FNMA/FHLMC form for the jurisdiction as
a guide.

4155.2 12.A.2.g
Signatures on
the Model
Mortgage Form

For signatures and other authorizations, the lender should use the
FNMA/FHLMC format at the end of the mortgage, with the following
exceptions:

 Witness lines may be omitted if state and local law do not require witnesses
for mortgages.

 HUD does not require the Borrower’s Social Security Number to appear on
the mortgage.
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3. Exhibit 2: Model Note Form

Change Date March 24, 2011

4155.2 12.A.3.a
Model Note
Form Example

The following is an example of the Model Note Form.
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4. Exhibit 3: Model Adjustable Rate Note Form

Change Date March 24, 2011

4155.2 12.A.4.a
Model
Adjustable
Rate Note
Form Example

The following is an example of the Model Adjustable Rate Note Form.

Continued on next page
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4. Exhibit 3: Model Adjustable Rate Note Form, Continued

4155.2 12.A.4.b
Additional
Information
About the
Model
Adjustable
Rate Note
Form

The lender should include any required or customary form or authentication.

The model form is a multistate form which must be adapted for some
jurisdictions to reflect the laws and practices of the particular jurisdiction in
which the property is located.

The form should not be adapted for jurisdictions in which the multistate
version of the FNMA/FHLMC note is used. For other jurisdictions,
adaptations should generally follow the corresponding provisions in the
FNMA/FHMLC note form approved for use in the jurisdiction, with any
additional adaptations that may be necessary to conform to requirements of
law and practices in the jurisdiction.

For Puerto Rico, see the special instructions in HUD 4155.2 6.B.5.
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5. Exhibit 4: Graduated Payment Rider

Change Date May 10, 2009

4155.2 12.A.5.a
Graduated
Payment Rider
Example

The following is an example of the Graduated Payment Rider.

Continued on next page



Chapter 12, Section A HUD 4155.2

12-A-20

5. Exhibit 4: Graduated Payment Rider, Continued

4155.2 12.A.5.b
Additional
Instructions for
the Graduated
Payment Rider

Completing the Principal Balance Text
When completing the text “... the PRINCIPAL BALANCE TO ____
DOLLARS (U.S. $___.)”, insert the maximum principal balance, not the
amount by which the principal balance may be increased.

Completing the Note text
In the text “during the _______ note year and thereafter,” complete the
schedule until payments stop increasing.

This paragraph is optional, and should be included if required by state law or
as otherwise needed to ensure the enforceability and priority of the mortgage.

Lenders may use the exact note text as provided in this document.
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6. Exhibit 5: Graduated Payment Allonge Amending Note

Change Date May 10, 2009

4155.2 12.A.6.a
Graduated
Payment
Allonge
Amending Note

The following is an example of the Graduated Payment Allonge Amending
Note.

Continued on next page
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6. Exhibit 5: Graduated Payment Allonge Amending Note,
Continued

4155.2 12.A.6.b
Additional
Instructions for
the Graduated
Payment
Allonge
Amending Note

Completing the Principal Balance Text
When completing the text “... the PRINCIPAL BALANCE TO NOT MORE
THAN ____ DOLLARS (U.S. $___.)”, insert the maximum principal
balance, not the amount by which the principal balance may be increased.

Completing the Note text
In the text “during the _______ note year and thereafter,” complete the
schedule until payments stop increasing, through the

 sixth note year for Plans I, II, and III, and
 eleventh note year for Plans IV and V.
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7. Exhibit 6: Growing Equity Allonge Amending Note

Change Date May 10, 2009

4155.2 12.A.7.a
Growing
Equity Allonge
Amending Note
Example

The following is an example of the Growing Equity Allonge Amending Note.



Chapter 12, Section A HUD 4155.2

12-A-24

8. Exhibit 7: Condominium Rider

Change Date May 10, 2009

4155.2 12.A.8.a
Condominium
Rider Example
(Pg. 1)

The following is an example of the Condominium Rider.

Continued on next page
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8. Exhibit 7: Condominium Rider, Continued

4155.2 12.A.8.a
Condominium
Rider Example
(Pg. 2)
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9. Exhibit 8: Rehabilitation Loan Rider

Change Date May 10, 2009

4155.2 12.A.9.a
Rehabilitation
Loan Rider
Example (Pg. 1)

The following is an example of the Rehabilitation Loan Rider.

Continued on next page
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9. Exhibit 8: Rehabilitation Loan Rider, Continued

4155.2 12.A.9.a
Rehabilitation
Loan Rider
Example (Pg. 2)
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10. Exhibit 9: Planned Unit Development Rider

Change Date May 10, 2009

4155.2
12.A.10.a
Planned Unit
Development
Rider Example
(Pg. 1)

The following is an example of the Planned Unit Development Rider.

Continued on next page
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10. Exhibit 9: Planned Unit Development Rider, Continued

4155.2
12.A.10.a
Planned Unit
Development
Rider Example
(Pg. 2)
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11. Exhibit 10: Tax-Exempt Financing Rider

Change Date March 24, 2011

4155.2
12.A.11.a
Tax-Exempt
Financing
Rider Example
(Pg.1)

The following is an example of the Tax-Exempt Financing Rider.

Continued on next page
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11. Exhibit 10: Tax-Exempt Financing Rider, Continued

4155.2
12.A.11.a
Tax-Exempt
Financing
Rider Example
(Pg.2)

4155.2
12.A.11.b
Note on
Paragraph (c)
Sentence 2

The description of the bonds should be amended as needed, if the bond
proceeds are used for purposes other than the mortgage purchase, such as for

 direct loans to homeowners, or
 loans to lenders who lend to borrowers.
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12. Exhibit 11: Rider for Section 248 Mortgage

Change Date May 10, 2009

4155.2
12.A.12.a
Rider for
Section 248
Mortgage
Example (Pg. 1)

The following is an example of the Rider for Section 248 Mortgage.

Continued on next page
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12. Exhibit 11: Rider for Section 248 Mortgage, Continued

4155.2
12.A.12.a
Rider for
Section 248
Mortgage
Example (Pg. 2)
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13. Exhibit 12: Rider for Section 247 Mortgage

Change Date May 10, 2009

4155.2
12.A.13.a
Rider for
Section 247
Mortgage
Example

The following is an example of the Rider for Section 247 Mortgage.
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14. Exhibit 13: Non-Owner Occupancy Rider

Change Date May 10, 2009

4155.2
12.A.14.a
Non-Owner
Occupancy
Rider Example
(Pg. 1)

The following is an example of the Non-Owner Occupancy Rider.

Continued on next page
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14. Exhibit 13: Non-Owner Occupancy Rider, Continued

4155.2
12.A.14.a
Non-Owner
Occupancy
Rider Example
(Pg. 2)
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15. Exhibit 14: Water Purification Equipment Rider

Change Date May 10, 2009

4155.2
12.A.15.a
Water
Purification
Equipment
Rider Example
(Pg. 1)

The following is an example of the Water Purification Equipment Rider.

Continued on next page
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15. Exhibit 14: Water Purification Equipment Rider, Continued

4155.2
12.A.15.a
Water
Purification
Equipment
Rider Example
(Pg. 2)
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16. Exhibit 15: Cooperative Rider

Change Date May 10, 2009

4155.2
12.A.16.a
Cooperative
Rider Example
(Pg. 1)

The following is an example of the Cooperative Rider.

Continued on next page
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16. Exhibit 15: Cooperative Rider, Continued

4155.2
12.A.16.a
Cooperative
Rider Example
(Pg. 2)
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17. Exhibit 16: Construction Rider for
Construction/Permanent Mortgage

Change Date May 10, 2009

4155.2
12.A.17.a
Construction
Rider Example
(Pg. 1)

The following is an example of the Construction Rider for Construction/
Permanent Mortgage.

Continued on next page
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17. Exhibit 16: Construction Rider for
Construction/Permanent Mortgage, Continued

4155.2
12.A.17.a
Construction
Rider Example
(Pg. 2)

Continued on next page
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17. Exhibit 16: Construction Rider for
Construction/Permanent Mortgage, Continued

4155.2
12.A.17.a
Construction
Rider Example
(Pg. 3)


