U.S. Department of Housing and Urban Development
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Special Attention of:

Headquarters CPD, PIH and MF Housing Directors; Notice:  CPD-14-09
Regional Office Administrators and Field Office Directors;  Issued:  June 10, 2014
Field Office CPD Directors and Deputy Directors;

MF HUB Directors; This notice remains effective until amended,
MF Program Center Directors; superseded, or rescinded.

Regional and Field Office Public Housing Directors;

ONAP Directors; Cross References: P.L 112-141, § 1521; 42
FHEO Regional and Field Office Directors U.S.C. 884601 et seq.; and 49 CFR part 24.

HUD Grantees and Funding Recipients

SUBJECT: Effective Date of Moving Ahead for Progressin the 21st Century Act (MAP-
21) Changesto Uniform Relocation Assistance and Real Property Acquisition
Policies Act of 1970, asamended (URA) Payment Limits and Replacement
Housing Payment Eligibility Criteria

PURPOSE:

The purpose of this Notice isto provide guidance concerning the October 1, 2014 effective date
of severd provisons of Section 1521 of the Moving Ahead for Progressin the 21st Century Act (MAP-
21) that will change payment limits and replacement housing payment eigibility criteriain the Uniform
Relocation Assstance and Red Property Acquidtion Policies Act (URA).

Interagency effortsto craft aNotice of Proposed Rulemaking that will revise regulations at 49
CFR part 24 consgtent with MAP-21 and propose other changes are currently underway. However, the
changes discussed in this Notice will become effective before the interagency rulemaking efforts are
complete.

The following changesto the URA become effective on October 1, 2014.

Resdential Rdocation:

e Length of occupancy requirement to receive Replacement Housing Payment for homeowner-
occupantsis reduced from 180 daysto 90 days[42 U.S.C. 4623(a)(1) and 42 U.S.C. 4624(b)];

¢ Maximum Replacement Housing Payment for displaced 90 day (formerly 180 day)
homeowner-occupant increased from $22,500 to $31,000 [42 U.S.C. 4623(a)(1)]; and

e Maximum Replacement Housing Payment for displaced 90 day residentid tenant increased
from $5,250 to $7,200 [42 U.S.C. 4624(a)].



Nonresidential Rdocation:

e Maximum Reestablishment Expense Payment increased from $10,000 to $25,000 [42 U.S.C.
4622(a)(4)] and

e Maximum Fixed Moving Expense Payment increased from $20,000 to $40,000[42 U.S.C.
4622(c)].

On March 25, 2014, FHWA issued guidancefor its programsto explain the changes that
will comeinto effect on October 1, 2014. This Noticeis consstent with FHWA' s guidance.

The new 90-day length-of-occupancy requirement for homeowner-occupantsto receivea
Replacement Housing Payment applies whenever the initiation of negotiations (ION), for ahomeowner-
occupant occurs on or after October 1, 2014.

The application of the new maximum payment amounts presents a more complex question.
HUD anticipates there will be some projects where the action that establishes relocation digibility, such
asON, may occur before October 1, 2014, but rel ocation ass stance activities may not be completed
until after October 1, 2014. For those Stuations, HUD has determined that on or after October 1, 2014,
the increased payment limits apply to a person who qualifies as displaced under 49 CFR 24.2(8)(9)(i) if:

e For dl increased rel ocation payments noted above, with the exception of replacement housing
payments for homeowner-occupants: the displaced person is not required to move before
October 1, 2014, and has not moved before that date.

e Forincreased replacement housing payments for homeowner-occupants: the displaced
homeowner ill holdstitle to therea property to be acquired on or after October 1, 2014.

If you have questions pertaining to this guidance, please contact your loca HUD Regiond
Reocation Specidigt for further assstance. Contact information for HUD’ s Regiona Relocation
Specidigsisavalable on HUD' s Red Estate Acquisition and Relocation website at:
www.hud.gov/relocation



http://portal.hud.gov/hudportal/HUD?src=/program_offices/comm_planning/library/relocation

