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Production

Appendix 13.3
Alternative to Multiple Lender
Master Lease

Alternative to Multiple Lender Master Lease

FHA Lender A - MASTER LEASE A I | FHA Lender B - MASTER LEASE B | | FHA Lender C - MASTER LEASE C

Master TenantA
T Receives rent/lease payments from
subtenants

TN

SubtenantA;
SubtenantA,
SubtenantA,

|
|

|

Cross Default Guaranty
makes excess cash flowafterrent
available to other subtenants

Subordinate Cross Default
Guarantyin favor of Master
Tenant A from B Subtenants

Subordinate Cross Default
— G ty in favor of M
Tenant A from C Subtenants

Master Tenant B
Receives rent/lease payments from
subtenants

PN

SubtenantB,
SubtenantB,
SubtenantB,

Cross Default Guaranty
makes excess cash flowafterrent
available to othersubtenants

Subordinate Cross Default
Guarantyin favor of Master
Tenant B from A Subtenants

Subordinate Cross Default
Guarantyin favor of Master
Tenant B from C Subtenants

Master Tenant C
" Receives rent/lease payments from
subtenants

PN

Subtenant C,
SubtenantC,
SubtenantC,

Cross Default Guaranty
makes excess cashflowafter rent
available to other subtenants

Subordinate Cross Default
Guarantyin favor of Master
Tenant C from A Subtenants

Subordinate Cross Default
Guarantyin favor of Master
Tenant C from B Subtenants

First: exercise reallocation
under the cross-default
guaranty.

Second: only if the portfolio has zero

cash available for distribution, then move to
reallocate cash available for distribution
from other portfolios under the subordinate
cross guaranties.

The Subordinate Cross Default Guaranties are unsecured

With HUD Approval, a Master Tenant can make demands on any Subtenant under a Subordinate Cross-Guaranty to the extent of cash available for distributions under
the applicable Operator Regulatory Agreement.
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