Publ i ¢ Housi ng Agenci es; Notice PIH 96-53 (HA)

| ndi an Housing Authorities; | ssued: 7/26/96
Secretary's Representatives; Expires: 7/31/96

St at e/ Area Coor di nat ors;

D rectors, Public Housing

D visions; Admnistrators, Ref erence: Pl H 96-32
G fices of Native Anerican

Prograns; Resident Managenent

Cor porations (RMCs); | ndependent

Auditors

Subject: Public and Indian Housing (Pl H Conpliance Suppl enent
for Annual Audits of Public Housing Agencies and | ndi an Housi ng
Aut horities by Independent Auditors, Attachnment |, Exanple A

"l ndependent Auditor's Report on Conpliance with Specific

Requi renents Applicable to Major HUD Prograns”

1. PURPOSE

This Notice transmts Attachnment I, Exanple A, to the PIH
Conpl i ance Suppl enment (PIH Notice 96-32, dated May 29,
1996). Attachnent |, Exanple A "Independent Auditor's
Report on Conpliance with Specific Requirenments Applicable
to Major HUD Prograns,” is an illustration of an auditor's
report on programconpliance. The report illustration is

i ssued to assist the independent auditor (1A performng a
Single Audit of a Public Housing Agency or Indian Housi ng
Authority (HA), in accordance with the requirenents of the
O fice of Managenent and Budget (OwB) Grcul ar A-128, and
the Pl H Conpliance Suppl enent.

2. BACKGROUND

HA audit reports are a primary tool used by PIH program
managers to neet their nonitoring responsibilities to
oversee HUD prograns and to assure the integrity of the
funds provided to HAs. The areas of nonconpliance and
internal control weaknesses nust be acted upon by program
managers. The PIH Conpliance Suppl enent contains the OVB
Grcular A-128 Specific Requirenments identified by PIH
programofficials and the O G and approved by OVB, as bei ng
t he m ni mum conpli ance requirenents to be tested for PIH
progr ans.



3. AUDI TOR' S COVPLI ANCE REPORT.

Anong the reports required to be issued by the i ndependent
auditors (1 As) who performSingle Audits of Public Housing
Agenci es or |Indian Housing Authorities (HAs) in accordance
with OMB Grcular A 128, is a report on the HA conpliance
with laws and regul ati ons.

The attached exanple is an illustration of an auditor's
report on HA conpliance with specific requirenents. The
exanpl e includes a reference to the requirenents tested, and
to OMB Grcular A 128 and the PIH Conpliance Suppl enent.

Audi tors shoul d exerci se professional judgenent in tailoring
their report to the circunstances of individual HA audits;
however, reference to the areas tested and to the PIH

Conpl i ance Suppl enment will assure HAs and HUD that the

audi tor was aware of the m ni mum Pl H conpliance requirenents
to be tested for PIH prograns.

4. HA RESPONSI Bl LI TY.

A The HA shall provide a copy of the PIH Conpliance
Suppl enent and a copy of Attachnent |, Exanple A
"l ndependent Auditor's Report on Conpliance with
Specific Requirenments Applicable to Maj or HUD
Prograns,"” to the 1A performng the HA Single Audit.

B. The HA shall provide one copy of the conpleted audit
issued by the IAto the Federal Audit d earinghouse,
and two copies of the audit to the local HUD Ofice
having jurisdiction over the HA.  The HA will submt
copies of the audit to the local HUD Ofice even if the
audit contains no findings. In addition to the audit
report, the HA will submt to the local HU O fice any
other witten comrunications fromthe I A such as a
Managenment Letter, that are referred to in the audit
report and issued separately to the HA

/sl
Kevi n Emanuel Mar chman
Acting Assistant Secretary
for Public and | ndian Housi ng

At t achnent



Pl H COWPLI ANCE SUPPLEMENT ATTACHVENT

| NDEPENDENT AUDI TOR S REPCRT ON COWPLI ANCE WTH SPEC FI C
REQU REMENTS APPLI CABLE TO MAJOR HUD PROGRANMG

To the Board of Conm ssi oners
Anyt own Housi ng Authority
Anytown, U S A

VW have audited the financial statenment of Anytown Housing
Authority as of and for the year ended June 30, 199X and have
i ssued our report thereon dated [date of report].

VW have al so audited Anytown Housing Authority's conpliance with
the specific programrequiremnments governing [list those

requi renents tested] that are applicable to each of its najor
HUD- assi sted prograns for the year ended June 30, 199X The
managenent of Anytown Housing Authority is responsible for the
conpliance with those requirenments. Qur responsibility is to
express an opi nion on conpliance with those requirenents based on
our audit.

VW conducted our audit of conpliance with those requirenents in
accordance with generally accepted auditing standards; Gover nnent
Audi ting Standards, issued by the Conptroller of the United

States; Ofice of Managenment and Budget G rcular A 128, "Audits

of State and Local Governnents" and the provisions of the Publ i c
and | ndi an Housi ng Conpliance Suppl enent dated [date of

suppl enent]. Those standards and OMB G rcul ar A-128 require that

we plan and performthe audit to obtain reasonabl e assurance

about whether material nonconpliance with the requirenents

referred to above occurred. An audit includes examning, on a

test basis, evidence about the Authority's conpliance with those
requirenents. W believe that our audit provides a reasonabl e

basi s for our opinion.

I n our opinion, the Anytown Housing Authority conplied, in al
material respects, with the requirenents described above that are
applicable to each of its HUD assisted prograns for the year
ended June 30, 199X

This report is intended for the information of the Board of
Comm ssi oners, nmanagenent, the U S. Departnent of Housing and
U ban Devel opnent, and ot her Federal audit agencies. However,
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this report is a natter of public record and its distribution is
not |limted.

[ Si gnat ur €]
[ Dat €]
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