PART I'l. APPENDI X 5
COVPARI SON COF RETI REMENT PLAN CONTRI BUTI ON METHODS

[llTustration #1 Assunptions: EE Retirement @ 5%
ER Retirement @ 7%
Sal ary $20, 000
Federal Tax @ 15%
State Tax @5%
FICA @7.51% on $45,000 (for 1988)

Payr ol | No Convent i onal Pi ck- Up ER- Pay- Al |
[tem Pl an Pl an Pl an Pl an

Sal ary $20, 000 $20, 000 $20, 000

Federal Tax (3,000) (3,000) (2,850) NOT
State Tax (1, 000) (1, 000) ( 950)

Fl CA (1,502) (1,502) (1,502) APPL| CABLE
EE Retirenent - 0- (1, 000) (1, 000)

Take Home Pay: $14, 498 $13, 498 $13, 698

[Ilustration #2 Assunptions: Sanme as Illustration #1, except:

0 5% Pay Rai se
0 ER-Pay-All Retirenment Changes to 12.6%
i.e., (.07 + .05)(1 + .05) = 12.6%

Payr ol | No Convent i onal Pi ck- Up ER- Pay- Al |
[tem Pl an Pl an Pl an Pl an
Sal ary $21, 000 $21, 000 $21, 000 $20, 000
Federal Tax (3, 150) (3, 150) (2,992.50) (3,000)
State Tax (1, 050) (1, 050) ( 972.50) (1, 000)
FI CA (1,577.10) (1,577.10) (1,577.10) (1, 502)
EE Retirement - 0- (1, 050) (1, 050) - 0-
Take Home Pay: $15,222.90 $14,172.90 $14, 407. 90 $14, 498
[Ilustration #3 Assunptions: Same as Illustration #2, except:

0 Shows PHA Payroll Costs

Payr ol | No Convent i onal Pi ck- Up ER- Pay- Al |
Item Pl an Pl an Pl an Pl an
Sal ary $21, 000 $21, 000 $21, 000 $20, 000
FI CA 1,577.10 1,577.10 1,577.10 1, 502
ER Retirenent - 0- 1,470 2,520 2,520
EE Retirenent - 0- - 0- (1, 050) - 0-
FR Net Cost: $22,577. 10 $24,047.10 $24, 047. 10 $24, 022
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